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From the time he rolls up to your your Schlumberger 
location behind the familiar field unit, 
the success of your operation and 
Schlumberger’s too . . . is in his hands / Engineer 
But look what he has done before 
he got there! 
The typical Schlumberger field supervisor really knows 
is a graduate engineer 
He has received extensive training at 


Schlumberger schools in the design, 


his business 


ruNnction, Operation, Maintenance, 
interpretation of more than 30 specif 
down-the-hole services 
It's a man-sized, 24-hour-a-da\ 
But you can be sure that he knov 
business from the ground down 
because Schlumberger devotes as much 
attention to engineer selection and training 
as to the development of new techniques 
You might remember this the next 
time he walks up 
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couple 

of years 

ago, ANTIOXIDANTS were 
doing a pretty good job at 
just what they were sup- 
posed to do: slowing 
down oxidation. 
But Ethyl! believed that 
more effective ones 

were needed. The result: 
Ethyl’s patented ortho- 
alkylation process, 

and a CH, OH 
whole ney 

family CH3 

of new antioxidants. 
Some have anti-wear 
properties. All are ash- 
less, easy and safe to 
handle, effective at 


ey 


cutting 
. 


costs. 





More proof that, at 


Ethyl, “Goon” just 
isn’t good enough. 
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EXPERIENCED 


HANDS 


The Wilson supply man who 


makes your rig or field location 
is an experienced supply and 
equipment man. He’s there to 
be of service to you. He'll see 
to it You get what you 


want . When you want it. 





DEPT / OPINIONS 


Views That Make News 


Dear Sir 
Your Nov. 11 issue had two articles 
dealing with the marketing end of this 
business. One forecast the coming of 
extreme modernization, and one “‘blast- 
ed” present merchandising techniques 
| [PW—Nov.11'60,pp62,94). 

I would like to make one small com- 
| plaint against an unusual item or serv- 
|ice now offered in most service sta- 
| tions. In so doing, I realize that I may 
| be guilty of being old-fashioned and 
| out of step with the times. At one time 
| I thought I would direct my complaint 
to the brand name involved, but in 
the past year I have driven 10,000 mi. 
from coast to coast and find nearly all 
major company stations are busily en- 
gaged in offering this service to the 
traveling motorist and his family. 
Thus, rather than write many letters, 
I will use your letters column to reg 
ister the complaint and hope it is 
heeded in the higher management of 
at least some of the major marketers 

Why, oh why, is it necessary for 
service stations to have contraceptive 
| vending machines in the men’s rest 
| rooms??? I have two boys, aged 11 and 

10, who use a service station’s rest 
|room when we stop while traveling, 
|and it is getting downright embar 
| rassing trying to explain the gadgets 
hanging on the wall. A few years ago, 
I could pass them off with some out 
landish explanation (combs, etc.), but 
now the oldest boy can read nearly 
everything he sees . . . 

Surely the station owner doesn’t 
rely on this item to put his station on 
the profit side of the ledger. (Does 
| it come under TBA?) 


Davip B. Davipson 
District geophysicist 
Atlantic Refining Co 








“The international oil situation is 
| characterized, at least for the moment, 
by a certain confusion. As vou know, 
| production potential is considerably 
| higher than consumption, and there 
is no actual indication permitting 
hope for an early return to a normal 
balance. Producing countries prefer to 
keep prices high, and consuming 
countries want to see them lowered 
The aim of a company like ours is to 
arrive at a situation in which each of 
the interested parties feels that it is 
treated equitably.” 


Leo D. WELCH 
Chairman 
Oil Co 


Standard (NJ) 


| “In our new economy of super 
' 
|abundance of consumer goods, only 
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take the 
toward 
uur business communi 
cations more effective. Keep 
fully informed of all 
new development oil marketing 
and of all the programs, and 
materials that are available to vou to 
help you do a better job.’ 

O. F. MINor 


Manager of head office 
retail department 
Shell Oil Co 


vourself 
and accurately 


tools, 


“Almost 16-million 
will be on the roads by 1965—about 
25% of total automobiles in use, and 
if this figure holds true, the industry 
will sell about 50-million bbl. of gas 
oline less than the projected sales if 
there were no compacts. This in itself 
is not alarming. Fore that 
in 1965, even with compacts, the in- 
dustry will sell over 134-billion bbl. of 
gasoline, 14% more than 1960 and 
only 3% below what it would be if 
there were no 


C. H. COUGHLIN 
Vice-president and general 

manager, marketing 
American Oil Co 


compact cars] 


isters Say 


compacts 


“Every branch of the industry is 
dependent and could not exist without 
the other branches. They are 
dependent and inseparable as the roots 
the trunk, and leaves of a tree. This 
may sound like kindergarten stuff to 
you but what I want to say, with all 
the vigor and conviction that I possess, 
is that if vou sap the strength of one 
branch of the business, vou weaken 
the whole structure.” 

J. Ep WARREN 


President 
Cities Service Cr 


as inter 


“Texas oil producers aré 


bucking some strong economic tides. 
but they can weather the storm if 
their boat isn’t sunk bad tax and 
regulatory policies at national, 
and local levels.” 
EsTILL HEYSER 
President 


Texas Mid-Continent Oil 4 
Gas Assn 


ind gas 


state, 


PETROLEUM WEEK will publish 
each week comments from read- 
ers on timely, pertinent sub- 
jects. Such expressions are wel- 
come. 

Address all such correspond- 
ence to LeRoy Menzing, Editor, 
PETROLEUM WEEK, 330 W. 42nd 
St., New York 36, N.Y 
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INSIDE Slant 


MONKEY BUSINESS 





While all realize 
the seriousness of the 
U.S. space program, one of 
the developments, at 
least, provided levity 
during last week's API 
meeting in Chicago. 

Most disc Ss 
the contrac es 
Tool Co. for a lunar 
drilli syste be 
rocketed into space by 
an_unmanned space ship 
sometime in 19635. 


While explaining his com- 
pany's position during 
a lobby session, an 
executive of Hughes was 
approached by a sales 
manger fr ne of 
well servicing companies. 
Asked the sales 
manager: 
"If we train a mon- 
ke will yo h 
along to do the cement- 


ing for us?* 
Of course, he, as well as 


the others who joined in 
the laughter, realize that 
the drilling system will 
not be to find oil. 

It's purpose will be 
to learn more about the 
composition of the moon. 

The system is designed 
to collect samples of the 
moon's surface for anal- 
ysis by some means such 
as X-ray diffraction. 

The system stands only 
5 ft. high and weighs 
60 lb. on earth and 
10 1b. on the moon. 

Only a small-diameter 
hole will be drilled, to 
a shallow depth. 











Good Wells Make Good News 


A Report on Recent Profit-Increasing "Workover" Treatments 
November 25, 1960 


"Workover” treatments by Dowell have made many old wells more profit 
their operators. Here are four recent examples showing how Dowell 
and services improved wells for operators: 








® Lea County, New Mexico (Old 0i1 Well) This well, completed 
Drinkard formation of the Blineberry pool, had lost producti 
pletely due to gyp deposits. First, 200 gallons regular acid with 
factant added were spotted on bottom for 24 hours and then pumped 
Next, a 600-gallon solution containing 180 gallons of Versene® 
water, and a surfactant was spotted on bottom. This solution was allowed 
to soak for 48 hours, then circulated for 24 hours. After treatment 


well flowed 140 bopd. 





® Saskatchewan, Canada (Old Oil Well) This well, completed 
Mississippian in 1957, was given several acid treatments with no resi 
Well was temporarily abandoned. Dowell recently suggested Abrasi jet 
Dowell’s abrasive jetting service — to slot casing and formation 
slots were cut — two at 4584 and 4585 feet, and two between 4571 
4575 feet. 12,000 pounds of 20-40 mesh sand were used. Differential 
sure across jets was from 3000 to 3500 psi. Well started making 25 
Treatment cost of $1185.00 is expected to pay out quickly. In addit 
@ valuable well was saved. 














® Gray County, Texas Panhandle (01d 0il Well) This Panhandl 
well had been shot with nitro from 2885 to 3285 feet on initial 
tion. Subsequent treatments included several acidizing and 
jobs. Production had dropped to 7 bopd. Dowell fractured using 
gallons gelled water, 80,000 pounds sand and 5000 pounds salt. ' 
was divided into two equal stages. Salt was injected with 
frac 011 between stages to act as a temporary plugging materi 
tion rate of fracturing fluid was 45 bpm. Pressure was zero durin; 
stage and 300 psi during second. 45 days after treatment, daily x 


was 42 bopd. 


® crook County, Wyoming (Old Oil Well) Production from this well 
declined from 200 bopd after fracturing on initial completion early i: 
1959 to 80-90 bopd just before treatment on August 1, 1960. Pay was the 
Dakota sand of the Miller Creek pool from 5924 to 5944 feet. Dowell used 
the "Frac Guide”* to help plan a treatment for this well. A 250-gallor 
Mud Acid spearhead was followed by Petrojel*. 20,000 gallons gelled leas 
crude with fluid loss additive carried 20,000 pounds sand. Injectio: 
was 24 bpm at 1800-2300 psi. Production 30 days after treatment was 4! 
bopd flowing. Cost of the frac job was paid out in less than 10 days. 

















Investigate the many services and products offered by Dowell to help you boost 


profits by making your wells worth more. For detailed information — or 
prompt service — dial Dowell. Dowell services and products are offered f: 
more than 150 offices and stations in the United States, Canada, Venezuela, 


Argentina, France, Germany and the Sahara area. Dowell, Tulsa 1, Oklahoma. 


“DOWELL TRADEMARK 


Services for the oil industry 


DIVISION OF THE DOW CHEMICAL COMPANY 
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WHAT'S HAPPENING IN OIL 


The Interior Dept. learned this week that it will have a hard time 
pleasing anyone with its proposed import rule changes. Opposition came 
from both importers and domestic producers, leading to speculation that 
sooner or later quotas will have to be based entirely on refinery runs. 

coo e 


Using gas to conserve oil is in the public interest, a Federal Power 
Commission examiner has ruled. He permitted two producers to abandon 
gas sales in interstate commerce, a finding that must go before the full 


commission. scoot 
cm 


Four successful tests are brightening the oil play in southeast 
Alberta’s Wintering Hills area. More drilling is scheduled for next year, 
although individual company plans are still incompleted. coco 


Catalysts are the object of a good deal of processing research these 
days. Quality is being improved, and new applications and new catalysts 
are being developed. coo BH 


By early next year, marketers will have a motivational study of 
drivers’ psychological reaction to driving. Ethyl Corp. is conducting the 
survey, which it hopes will point the way to stimulating gasoline demand. 

+. Dp. 36 


“A step in the right direction” is how most oil men react to Louisi- 
ana’s new allowable formula. Some feel, however, that stronger emphasis 
could have been put on wider spacing. coco ® WG 


The Stanvac split breaks down to this: Mobil gets the more stable 
marketing areas, Jersey the more populous. Since Jersey’s areas provide 
larger crude outlets, it will buy some of Mobil’s Middle East oil. . . . p. 31 


The Federal Power Commission has been asked to revise its area 
pricing regulation on natural gas. Several producers would like to see dual 
prices dropped and geographical areas changed. ooo 16 


Jersey Standard may expand its 50,000 b/d of refining capacity in 
Italy as much as five-fold. Plans are being considered to buy plants, build 
new ones, or expand present capacity. coo 


A balmy fall is putting the heat on the markets. About the only 
trading going on is in crude quotas. ~+-+ p. 40 
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Up to the Minute 


4eum 


November 25, 1960 


SIGNIFICANT LATE NEWS 


A 5% across-the-board wage increase for employees began to shape 
up throughout the petroleum industry this week. Atlantic Refining Co. and 
Sun Oil Co., at midweek, made offers similar to those by American Oil Co., 
for its Texas City (Tex.) and El Dorado (Ark.) refineries, and by Standard 
Oil Co. (Ind.) for its Whiting (Ind.) employees last week. The general feel- 
ing seemed to be that other companies would follow suit, and that the 5% 
policy would be the pattern for settlement of wage demands. 


There are limitations to the offer, however. The companies stipulated 
that union contracts must be extended for two years, and that there is to 
be no wage reopener during this period. Many contracts currently have 
“floating” clauses, which enable the union to initiate wage negotiations 
annually. The wage offer is contingent upon acceptance of the proposal by 
the unions. In many cases, salaried and other nonunion employees are 
being given their 5% increases now. 


First union reactions were generally unfavorable. The Oil, Chemical 
& Atomic Workers Union’s Denver headquarters said the Indiana Standard 
offer, specifically, was unacceptable because it freezes wages for two years, 
and it averages only 15¢ an hour more, versus OCAW’s bargaining goal of 
18¢ an hour. One of the Indiana company’s independent unions accepted 
the offer unconditionally, however, and two others made counter proposals. 
Other unions were studying the offers. 


The gas bill “task force” group plans another meeting in December 
to seek agreement on legislation to free producers from federal control. 
A simple accord was reached at the latest session among representatives 
of distributors, transmission firms, and producers that plans should con- 
tinue for a draft bill to remove utility-type regulation over producers. 


Union Oil Co. of California is the first identified bidder for Honolulu 
Oil Corp. But Honolulu has received offers from “a number of companies,” 
according to L. A. Cranston, Honolulu president. Investigation of the offers, 
he said, “undoubtedly will take at least six months.” 

Union is seeking more production to supply “100% or better” of its 
refinery requirements of crude, according to Reese H. Taylor, chairman, 
and Dudley Tower, president. The company now produces 60% of its crude 
needs. 


Humble Oil & Refining Co. makes its formal entry into the Los 
Angeles market this weekend at 35 stations under the “Enco” brand—the 
name it is using in Oregon and Washington. 


Pan American Gas Co. will build 50 mi. of pipeline to supply gas to 
Industrial customers in the Houston Ship Channel area. The Pan American 
Petroleum Corp. affiliate said initial gas supply would come from La Porte, 
Tex., and that additional volume would come from the Sweeny field. 
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Import Changes Win Few Friends 


The Interior Dept.’s proposals to revise the rules in 
areas east of the Rockies are not completely satis- 
factory to anyone—domestic producers or importers. 


The 18-month-old mandatory im- 
port control program is still full of 
holes as far as a majority of the in- 
dustry is concerned, even though it 
has been patched occasionally. 

That's the conclusion that can be 
cached after this weck’s hearing in 
Washington on several proposals by 
Administra 
make one final patch 


the outgoing Eisenhower 
tion te 

Che changes proposed for the Janu 
iry-June allocation period are not com 
pletely satisfactory to either importers 
r domestic producers. And there are 
many differences over what changes 
hould be made within each of the 

heard this week 

At the conclusion of the hearings, 

industry observers speculated that 


e Sooner or later, the import 
control plan will have to be switched 
entirely to refinery runs. 

Such a meth 
frequenth tabk 

In fact, on 
suggested that perh ip the government 
should determine the level of refiner 
runs 

But in response to that suggestion 
Under Secretar if the Interior Elmer 
Bennett retorted 

‘If we are to determine what th 
desirable level of 
we have taken the 


d is being talked more 
be low 


inland refiner-importer 


rehinery operation 
last and almost final 


ment re gui fon ot 


step toward gi 
the oil industry.’ 


e Should the government go 
ahead with its proposed changes, 


What Would ‘Runs’ Plan Mean? 


There have been many sugges- 
tions that individual import quotas 
for crude and unfinished oils east of 
the Rockies be based solely on re- 
finery runs, eliminating historical 
quotas. The basis would be the ra- 
tio of runs to the total allocation 
for Districts I-TV. In the first nine 


Present allocetion of 


Company 

Atlantic 

Cities Service 
Continental 

Gulf 

Hess 

Humble 

Mobil 

Phillips 

Pure 

Shell 

Signal 

Sinclair 
Standard (Calif.) 
Standard [Ind.) 30,745 
Standard (Ohio) 11,723 
Sun 32,550 
Texaco 35,120 
Tidewater 22,100 


17,154 
13,389 
23,105 
13,249 
40,120 
43,070 
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months of 1960, crude and unfin- 
ished oils imports into those dis- 
tricts averaged 10.4% of refinery 
runs—which amounted to approxi- 
mately 85% of rated capacity. 
Those percentages applied to repre- 
sentative importers would result in 
the following changes: 


Barre's Daily 


Allocation based 
on 10.4% of runs 
ot 85% of copacity 


18,564 
25,896 
18,928 
47,112 
6,281 
85,072 
48,293 
24,086 
15,912 


— 1,139 
+ 38,592 
+ 4,993 
+ 6,932 
+ 2,523 
36,774 + 13,669 
5,307 — 7,942 
41,007 + 887 
20,641 —22,429 
62,535 4+ 31,790 
15,070 + 3,347 
22,568 — 9,982 
56,046 + 20,926 
12,376 — 9,724 


there's a good chance that some me- 
jor importers would take legal action 
to bar cuts in imports into the areas 
east of the Rockies. 

lop oil policyanakers of the Interior 
Dept. heard more than 40 representa 
tives of oil companies and producer 
groups take sharply divergent positions 
on a proposal which could cut about 
60,000 b/d from crude imports start 
ng Jan. | 

The testimony centered around a 
plan which would take into account 
three additional factors when deter 
mining import allocations based on 
demand 

|) Increased import allocations for 

idual fuel oil 

2) Interdistrict 
from District V 
Districts [-1\ 

Overages and underages in Bu 

reau of Mines projections of US. de 
nand for given periods 


transfers of oil 
the West Coast) to 


Texaco Inc. officials charged that 
the procedure to cut imports “hinges 
on illegality.” 

l'exaco’s representatives said the Oil 
Import Administration’s proposal is 
unreasonable, and of ques 
tionable legality 

* No reason or justification ha 
been given by the Interior Dept. as to 
whi the level of 
threatens to impair the national secu 
rity and why the 
sary aid F. M 


ice-president 


irbitran 


present mnports 
reduction is neces 

Daw son, I xaco 

Another Texaco spoke sman charged 
that there had been no investigation 
ommendation by the Office of 
Civil & Defense Mobilization befor 
the imports-cutting proposal was mad 


Standard Oil Co. (N.J.) urged a 
detailed study of the proposed re- 
duction by Cabinet-level agencies 
and a finding on national security 
requirements. 

A Jers ofhicer 


ind re 


said the 
nply that the present crud 
cl and the current procedure 


proposes 


ning import levels no long 

the national security require 

of the US 

ct essential that before any 
rade in the level of crude 

there be the same car 
ition by all the 
wencies concerned " said 
W right 

yf Jerse 


presentative 


gover 
executive vice-presi 


of the large import 


7 





ing Ccompanics argued that imports 
into Districts I1-TV have been reduced 
17% from the 1959 high point when 
mandatory controls were started 


But spokesmen for domestic pro- 
ducers vigorously defended the legal- 
ity of import changes as “clear and 
unequivocal.” 

L. Dan Jones, counsel of the Inde- 
pendent Petroleum Assn. of America, 
rebutted the major company argu- 
ments by saying: 

“The law is clear that the burden 
of administering the program is on 
the President and his delegates, in re 
gard to determining the proper level 
of imports,” once the basic finding of 
threatened national security has been 
made by OCDM 

Jones noted that the OCDM find 
ing was made, accepted by the Presi 
dent, and put into effect. He said 
President Eisenhower _ has 
changed the 
requiring further studv by 


already 
without 
OCDM, 


when exemptions for Canadian im- 


program once 


ports were ordered 

IPAA was joined bv the Texas Inde 
pendent Producers & Rovalty Owners 
Assn. and the Liaison Committee of 
Cooperating Oil & Gas Assns. in urg 
ing further curtailment of imports 

TIPRO leaders, hiowever, found the 
three-point Interior plan to cut crude 
imports “neither adequate to accom 
plish the intent nor altogether con 
sistent with necessary principles of the 
program.” 

J. F. West, acting president of the 
‘Texas organization, said there is no 
indication that the 
proposal is “the first step of a broader, 


present cutback 


long-range adjustment” which he said 
is needed 

The TIPRO 
complete redefinition of the “total de 
mand” base relating imports directh 


representative uid 


to domestic crude production would 
be logical and would assure long-range 
effective limitations on imports 


Importing companies challenged 
the proposed role of residual fuel oil 
in determining crude import levels. 

C. 8. Mitchell, senior vice-president 
of Cities Service Co., said the presi 
dential proclamations hmiting im 
ports, and the subsequent regulations, 
all recognize that residual fuel oi] must 
be handled as a separate entity 

“Under the proposed change,” 
Mitchell said, “any action taken 
to adjust residual fuel would be par 
tially negated by the immediate effect 
on other imports 

“There would be logic in completeh 
separating residual fuel from the bal 
ance of the imports program, and ba 
ing imports of crude oil and unfin 
ished oils on demand for products 
other than residual fuel. 


“This, however, is not the proposal 
that has been made.” 

Importing companies were split on 
the need for taking into account errors 
in government demand estimates when 
calculating import levels. Cities Ser 
ice, for example, found the change 
“entirely reasonable.” 

\ spokesman for Atlantic Refining 
Co. saw the proposal on Bureau of 
Mines forecasting as superficially ap 
pearing to be a reasonable adjustment 
but, upon analysis, one which would 
be “more likely to compound than to 
correct any slight error that may have 
been made.” 


Some importers attacked the plan 
to consider West Coast shipments to 
Districts I-IV when figuring demand. 

A Sinclair Oil Corp. witness said 
the contemplated reduction growing 
out of the West Coast movements 
“seems calculated to do nothing to 
encourage the development of domes 
tic production, but will serve to shift 
to the West Coast importers a ver 
large degree of freedom” in their im 
ports. He said the proposal is “made 
to order” for importers with facilitic 
in both areas of the US. 


The hearing heard old complaints, 
but some new ones, too. 

Sinclair said the government should 
be concerned not with its three pro 
posed changes but with 
“inequities and discriminations as to 
individual quota assignments and clim 
inating windfall profits through quota 
peddling.” 

Sinclair also proposed that the Se 
retary of the Interior be authorized 
to varv the program from the “9% of 
total demand.” 

Jersey Standard proposed returning 
to the old correlation of imports t 
crude production on an explicit basi 
rather than altering the program 
now proposed 

Jersey also protested the continued 
usage of the sliding-scale formula for 
allocating crude and unfinished oil 
“unfairly discriminating 


removing 


} 


imports as 
against certain companics purely on 


the basis of size 


The historic position of some im- 
porters came under fire, with requests 
that allocations be figured on a 
straight refinery run basis. 

An officer of Standard Oil Co.( Ind 
said his company’s imports allocation 
is based on a refinery run percentag 
of 5.4% 
other company in the industn 

Indiana Standard argued that th 
proposed import cuts would penaliz« 
most importers without affecting th« 
20 “historic” firms. The firm urged 
that the total import quota for crud 
and unfinished oil be allocated equit- 


lower than that of am 
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ness Said transit 
toric importers has beer 
blamed the histori 
their treatment fi 

of products. 


Resid Quotas Set 
For Oldtimers Only 


No newcomers will be permitted 
in the residual fuel import program 
until next April, if then. 


That was decided | the 


Dept. last week 


quartet 
the 
official 


cdication 


The first-quarter allocations total 
530,000 b/d for the areas east of the 
Rockies, down 130,000 b/d from ac- 
tual imports in the first three months 
of 1960. 


The ne 


Individual residual allocations for 
the first quarter are: 


Jan.-Mar. Oct.-Dec 
Districts I-IV 1967 1960 
(bbi. daily) 


4 
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West Texas Group Makes Stream Sale 


A group of producers signed ten- 
year contracts this week for the sale 
of all liquid hydrocarbons produced 
in the Headlee field of West Texas, 
the first full-stream transaction of 
such magnitude. 

The sale involves 127.8-million bbl 
of natural gas liquids and heavier sta- 
bilized liquids at a total price of $313 
nillion 

lhe production will come primarih 
from the Headlee Devonian Unit, of 
which Texas Gulf Producing Co. is 
the operator. Also included in the sales 
contract, but not in the unit, will be 
2.6-million bbl. of liquids from 
Elienburger wells owned bv several 
producers in the Headlee field, which 
lies in Midland and Ector counties 

he Headlee Devonian Unit has 60 

ducing wells, 21 wells now shut in, 

id 23 injection wells 

lhe original oil in place in the field 
was estimated in excess of 152-million 
bbl.. all from the Devonian. At the 
time of fermation of the unit in De 

mber. 1957. it was estimated that 
20-million bbl. could be recovered by 

marv methods and an additional 
S2.2-million bbl. through unitized gas 
mectiion 


Purchasors of the hydrocarbons are 
Phillips, Texaco, Gulf, and Gulf's af- 
filiate, Warren Petroleum. 

Phillips will be the only outside pur- 
haser, since both Gulf and Texaco 
have production in the field. The lat- 
ter two, and two of their affiliates, 
will take their own production. The 
remaining producers in the field are 
clling to Phillips 

Those producers selling to Phillips 
through Texas Gulf as operator of the 
Headlee Devonian Unit, and individu- 
illy as Ellenburger producers, are 
Texas Gulf, Atlantic, Austral Oil Ex- 
ploration, Herman Brown, Mrs. Bar- 
bara B. Castleman, William P. Castle 
man, Jr.. Don O. Chapell, Jake Louis 
Hamon Trust, Jake L. Hamon, Phillip 
FE. Laughlin, Phillip E. Laughlin, Jr., 
Garv B. Laughlin, Union Oijl, and 
U.S. Smelting & Refining 

Other sellers are Texaco, Texaco 
Seaboard, Gulf Oil, and British-Amer- 
ican Oil Producing 


Two existing field processing plants 
plus a planned unit will be used to 
divide the hydrocarbon liquids into 
two streams. 

The plants now operating are the 
Headlee Devonian Unit separation 
plant, which has a capacity of 40-mil 

m cf ‘d of gas, and the Headlee gas 
processing plant, with 30-million cf/d 

acit 

An absorption unit and a condensate 
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demethanize being added to the 
separation plant at a cost of $1,990,000 
Additional facilities costing $470. 
OOO to increase propane recovery ar 
under construction at the processing 
plant 
Another ficld processing plant, th 
Headlee hydrocarbon liquid plant, will 
be built at a cost of $1,367,000 to 
split all the liquid pr 
ed from all facility 
d stream and a heavier 


diucts accumulat 
in the field into a 
natural gas liq 
stabilized hydrocarbon liquid stream 
classified as intermediate sweet crud 

All residue gas recovered in the 
processing operation will be returned 
to the Devonian Unit pressure main 


tenance operahon PW—Oct.9'59 


p25 

Ihe lighter liquids extra ted include 
ethane, propane, butane, pentane, and 
other light gas liquid 

The heavier stream consist fh 
mes and hea tabilized hvdrocat 


bon liquid 


The liquids will be transported from 
the Headlee field through four pipe- 
lines. 

Phillips wi 
thirds of th 


rox iv two 
pro mate 


through its 505-mi., 10-in. natural gas- 
oline line to its Sweeny (Tex.) refin- 
eT’ 

Humble Pipe Line Co. is now lay- 
ing approximately 13 mi. of 6-in. line 
to handle most of the stabilized hy 
drocarbon liquids. Those liquids will 
be transported through the Rancho 
Pipe Line system to the Missouri City 

lex.) junction, and thence through 
1 Phillips line to the latter's Sweeny 
refiner 

Some natural gas liquids will be 
transported through a Warren Petro 
leum line to Warren's fractionation 
plant at Mont Belvieu, Tex 

Texaco’s share (15%) and Gulf’ 
share (20%) of the heavier liquids 
will be transported through by ‘Texas 
New Mexico Pipe Line Co. to a con 
nection with a common-carrier crude 
line for movement to the Port Arthur 


ica 


The ethane content of the natural 
gas liquids stream is reported to be 
the first produced and recovered in 
West Texas. 

It will be used by Phillips as a feed 
tock at its $18-million ethylene plant 
now being built at Sweeny 


@ A fundamental research project that is expected to save 
thousands of dollars—and perhaps millions, eventually—for 
offshore operators in the Gulf of Mexico is under way at 


the University of Houston. 


It is sponsored jointly by the American Gas Assn. and 
the American Petroleum Institute. It involves collection and 
analysis of data on multiphase flow lines, and perhaps some 
experimental work too, to build up a “data bank” for com- 
panies interested in offshore operations. 

Multiphase flow lines are common in refineries, but all are 
short in length. Thus, where offshore producers are concerned, 
there is little information available on sizing the longer 
lines they must use to move liquid and gas great distances. 
Oversizing can add thousands of dollars of unnecessary cost 
to the lines. On short lines, it doesn’t make much difference, 
but poor estimates on longer lines can become expensive 
errors. With activity increasing in the offshore areas, the 
need for fundamental data is becoming urgent. 

AGA put up $20,000 for the first year’s work, and API 
authorized another $16,000 at last week's meeting in Chi- 
cago. It is anticipated that before the joint project is com- 
pleted, the total cost will run around $80,000. Preliminary 
data is expected to be available within a year or so. 





Gas Producers Hit Dual Price System 


Joint appeal cites industry “discouragement.” It asks 
Federal Power Commission to revise its area price pol- 
icy, and to draw up new boundaries as well. 


The Federal Power Commission was 
urged this week to revise its area 
pricing policy for natural gas to elim- 
inate the dual pricing system and 
draw up new area boundaries. 

The dual pricing system provides for 
one price ceiling for “old” gas, and 
another, higher level for “new” gas in 
various producing areas. 

The area boundaries were sect up 
informally about a year ago, and wer 
spelled out by FPC recently (PW 
Oct.7°60,p15). 


Nineteen producers appealed to 
the commission for quick action, in- 
cluding Phillips Petroleum Co., which 
contended in a separate brief that 
the casinghead gas supply is being 
strangled in the Permian Basin. 

Others, in addition to Phillips, wer 
Continental, Murphy Corp., Ocean 
Drilling & Exploration, Pan American 
Petroleum, Shell, Sinclair, ‘Texaco, 
Ohio, Pure, Superior, Tidewater, and 
1 group of Hunt interests 


They complained that the dual 
pricing system “has caused discour- 
agement, consternation, and serious 
concern” in the industry. 

Not only is it serving “no useful 
purpose,” then “but on 
the contrary, [it) will harmful 


ippeal said, 
prove 
to the public interest.” 

They asked PC to raise the area 
price levels for increases under existing 
contracts, and abolish “as soon as pos 


sible,” the present dual svstem 


Phillips, in its separate appeal, 
asked for immediate relief, claiming 
that producers in the Permian Basin 
are refusing to make contracts with 
owners of existing plants. 

The inequities of the 
system are magnified in this area, Phil 


dual pricing 


lips said 
lhe brief noted that an initial price 
of 18¢ per Mcf 


for producers and operators supplving 


has been certificated 


Transwestern Pipeline Co 

PC's maximums are 11¢ per Mcf 
for “old” gas and 16¢ for 
Phillips that 
“know if they sell their gas to one of 
the plants selling to Transwestern thes 


“new gas 


contended producers 


will participate in an 18¢ price, and 
if they sell to any new plant, they will 
participate in at least a 16¢ 

As a result, the company said, Per 


price 


mian Basin producers “prefer to hold 


their casinghead gas and build. or 


10 


cause to be built, new plants which 
can receive 16¢ to 18¢ not subject 
to refund.” 

This, Phillips continues, is causing 
strangulation of supplies to existing 
plants and, in the long run, could 
mean “unnecessary duplication of pipe 


line facilities.” 


The producers, as a group, told the 
commission that boundaries ought to 
be revised to bring them more in line 
with "geologic, operating, and eco- 
nomic factors." 

What the commission should do 
thes to undertake “an 
immediate determine th 
ippropriate geographical extent of the 


now, said, is 


review to 


Various arcas 

After full consideration “of data and 
information submitted by interested 
parties,” FPC should “modify and ad 
just the area boundaries upon the basis 
of geologic, operating, and economic 
factors,” the producers held 


They also claimed that the present 
levels for price increases in existing 
contracts won't reduce the commis- 
sion'’s work load. 

[he commission, during the 14 

Aug. 31, approved 
525 price increases without suspen 
sion, of which 80 were higher than 
statement, the 


months prior to 


levels in the policy 
ippeal noted 

In the same period, 2,148 price in 
creases were filed and, of them, 1,676, 


or more than 75%, were above the 


imnounced area 
gas 

“Wi 
“that the 


oO mcrecas 


ubn if 


ar oO imadcequ 
failur f th 
to bring th 
istic | 
the poli 
reparabl 
industry 

Only su 
went on, can monu 


PTVLTVIIN IZ 


! 
ymmission and 
omplish the ( 


mental task facing th 
the industr ma a 


thing 


load: 


The producers called FPC’s atten- 
tion to its own words that changes 
would have to be made, sooner or 
later, on both “procedural and sub- 
stantive questions. 

They agreed wit 
ind 
“flexil t g the 


of the 


h FPC 


icw that 
olicy state 
fermination 
ist ind that 
the individ 
ifforded 


he Ting 


Court Upholds Richfield Gas Sale 


The U.S. Supreme Court held this 
week, in effect, that an intrastate 
sale of gas by a producer to a util- 
ity firm doesn't make the seller o 
utility. 

The court’s view came when it r 
fused to review a decision by the Cali 
fornia Supreme Court, which had 
ruled that Richfield Oil Corp. (L.A 
did not need approval of the Cali 
fornia Public Utilities Commission to 
build a pipeline and sell gas to South 
ern California Edisen Co 


The California Public Utility Com- 
mission had ruled originally that such 
a sale required its permission. 

The state Supreme Court upset the 


decision, and Southern Counties Gas 
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NEWS ON TEXACO PROGRESS 


After centuries of toil-oil! 


YESTERDAY — a warm house demanded a strong back and plenty of attention to keep those early furnaces 
and stoves stoked up with coal — the principal source of heat for many decades. Then along came a labor- 


saving solution to this heating problem — the introduction of fuel oil. 


'elacg 


TODAY — silently, efficiently, automatically, oil heats over 16-million homes in the United States. Annually, 
this country consumes nearly 2'2-billion dollars worth of oi] for home heating making petroleum one 
of the most basic and vital household commodities. Texaco is one of the principal suppliers of fuel oi). 


TEXACO &@ 
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DIVISION OF THE DOW CHEMICAL C 


ee WW at’s New 


PARAFFIN PROBLEMS? | 


Dowell Paraffin Solvent 
is designed to free your 
wells of production- 
robbing paraffin. It will 
dissolve both pure and 
impure paraffin con- 
taining asphalt, sulphur, 
gum and salt. Effective 
for cleaning formation 
faces, tubing, rods, lead 
lines, tanks, screens, 
liners and perforations. 
Non-chiorinated. Easy to 
use. Easy to buy, too. 
Available at oil field 
supply stores and at 
Dowell stations. 


Products for the oil industry 


DIAL DOWELL 


12 


OMPANY 


| 


| 
| 


IN THE INDUSTRY 


Georgia’s 94th dry hole since 1938 went into the record book this 
week. The Humbie division of Humble Oil & Refining Co. abandoned the 
wildcat test it had been drilling in Wayne County, 7 mi. north of Gardi. 
The test was drilled to 4,547 ft., where low-grade metamorphic rocks, pre- 
sumably Paleozic in age, were encountered. After logging operations were 


completed, the test was plugged and abandoned. 
a 


Cactus Petroleum, Inc., Houston, and The Permian Corp., Midland, 
have combined their businesses and assets. Cactus henceforth will operate 
as a division of Permian and will maintain its present offices and personnel 
in Houston. W. D. York, president of Cactus, has been elected a director 
of Permian. W. R. Davis, president of Permian, cited operating efficiencies 
and better service for customers as the reasons for the merger of the two 


firms. 
— 


December allowables for Kansas and New Mexico are unchanged from 
November. The Kansas Corporation Commission set an allowable of 
300,000 b/d for the northwest. The total estimated allowable for Decembe: 
in New Mexico will average 361,003 b/d. 


Four U.S. banks reportedly are financing a 250-mi. products pipe line 
in Mexico. Financial circles say Chase Manhattan Bank, Chemical Bank 
New York Trust Co., Bank of America, and Continental Illinois National 
Bank & Trust Co. will provide $16-million financing for the line, 
to run from Torreon to Chihuahua City. 


which is 


Action has been postponed on Great Canadian Oil Sands’ bid for a 
permit to produce and market 31,000 b/d of oil from Alberta’s tar sands 
(PW—Jun.3°60,p25). The Alberta Oil & Gas Conservation Board deferred 
its decision until June 30 to enable the company, if it desires, to submit new 
evidence. The board wants to be satisfied that the market is available; that 
the plan is economically and technically feasible, 
that the marketing would not have too much effect on conventionally pro- 
duced crude. 


and can be financed: and 


The Federal Power Commission is setting up a special Division of 
Economics. The new division, to be located in its chief accountant’s office, 
will provide FPC with technical help on economic problems involved in 
regulation of both natural gas and electric power. Among other things, 
it will report on the trend and level of prices for natural gas under FPC’s 
new area pricing plan. Studies will cover market requirements, efforts of the 
industry to meet demands, and comparative prices of various sources of 
energy. 

* 


Louisiana’s first lease sale since last February brought in a total of 
$7,980,883.34. This was less than half the $20-million appropriated by the 
state legislature for this year, but almost twice the amount anticipated by 
some Mineral Board officials and oil men. The number of bidders, however, 
proved a disappointment to state officials. Only 17 
had more than one bidder, and only one tract had three companies vying 
for it. Biggest sale of the day was Shell Oil Co.'s bid of $2,117,000 for 
2,085 acres near Bay Champagne, Lafourche Parish. 


of the 136 tracts offered 
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The Federal Power Commission is expected to rule soon on a case 
allowing abandonment of gas sales to consumers in favor of oil conserva- 
tion. An FPC examiner ruled that Pan American Petroleum Corp. and Ohio 
Oil Co. should be allowed to abandon sales of natural gas to Montana- 
Dakota Utilities Co. and be permitted to inject the gas into the reservoir 
for secondary recovery of oil. The examiner held that abandonment of 
natural gas sales in interstate commerce by independent producers for the 
purpose of secondary recovery operations was more in the public interest, 
and the additional oil was of greater economic value than to continue to 
make the gas available for public consumption. 


The ruling by an FPC examiner is the first to state the production 
of oil by gas injection is more in the public interest than sale of gas. The 
examiner noted previous commission rulings in cases involving Sun and 
Sunray Mid-Continent that sales of dedicated reserves have no contract 
limitations. But he found the proposed use of gas an overriding factor. 
He specifically held that the public interest to be considered is not limited 
to the public interest of consumers, but includes the ultimate recovery of 
oil, the various royalty owners, the state, and the federal government. 


President Eisenhower’s drive to cut spending abroad is causing de- 
tailed study of U.S. oil-buying policies. The President has ordered federal 
agencies to cut their overseas spending to the bone to stem the rising 
balance-of-payments deficit. The Military Petroleum Supply Agency and 
the International Cooperation Administration are, as a result, checking 
their operations. They don’t know yet how significant the program will be 
to their purchases of petroleum abroad. But there are steps they can take, 
if necessary, to divert their dollars to the U.S. 


Petroleum purchases account for 10% to 15% of ICA’s commodity- 
buying program. Most products used for fuel are bought overseas for the 
aid countries which have the requirement. But there is also extensive 
purchasing of oi! lubricants, mostly in the U.S. Both military and civilian 
buyers can turn to a “Buy American” policy, but probably at a consider- 


ably higher cost. 
° 


Oil company property losses in Cuba may be partly recovered 
through U.S. tax deductions. The Commerce Dept. now estimates total 
losses to oil companies and other U.S. firms at almost $1-billion. (The seized 
refineries alone had a price tag of $125-million.) Tax attorneys in Wash- 
ington are advising their clients that they should declare their losses on 
1960 tax returns. Though some companies may be disposed to hold up their 
claims in the expectation that their property may be returned soon, the 
lawyers insist that the deduction should be taken in the year the prop- 
erty is seized. This is a well-settled principle in the Internal Revenue Serv- 
ice, they say. Taking the 52‘; corporation income tax rate as a base, the 
tax deduction would amount te nearly $500-million. There may be restora- 
tion of the property some day, but tax experts point out the properties 
will be depreciated then. Any tax liability accruing then would be small, 
based on the market value. So a future levy on a refinery or other property 
would be nil. 
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Now Baker can mill over 
any retainer-type packer, 
bridge plug or cement 
retainer at a savings 
in time of...up to /5% 


a jor?) = = 


Sa Designed by the world’s largest manufacturer of drillable packers 

Baker's Packer Milling Tool saves more to reduce the time and cost of drilling out Baker Retainer Production 
P : ae Packers. Now available, as described, in models to mill over other packers 

than time—for it can be used with light and plugs as well. Engineered to do the job by milling over a carefully 


, ; eer Gatiine tnand af calculated minimum amount of material to release the packer... then 
over gs, USE TUDE Mseed © allowing you to retrieve a major portion of the packer where this proves 


drill coll eal ithout th desirable or expedient because of another tool or liner below. Models 
CSnare Ge Pepe .. . WNee ° without the special retrieving stinger and latch are available for use 


' , sat ‘ where pushing to bottom is satisfactory. The Baker Milling Tool works 
to circulate, using minimum fuld. best when used with a Baker Junk Basket. 


Ask your Baker man for more 


information; or write to: Baker ° # 
Oil Tools, Inc., Box 2274, Ter- ! i=} A K E po os 
minal Annex, Los Angeles 54, , 
California. 
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DEPT / EXPLORATION, DRILLING, PRODUCTION 


Louisiana Encourages Wider Spacing 


@ Rule 29-H gives oil wells in new pools a bonus allow: 


able if they are drilled on more than 40 acres. 


@ Industry reaction is generally favorable, though some 


companies had pushed for stronger emphasis on 


spacing. 


The petroleum industry is generally 
hailing Louisiana's new allowable 
formula, which incorporates an acre- 
age factor in setting production 
allowables for oil wells in new pools. 

Conservation Commissioner James 
Gill said the new order, effective as 
of May 24, 1960, does not apply to 
“old wells,” which will continue under 
the depth-bracket formula. This fou 
mula permits increases in production 
roughly in proportion to well depth 

Immediate industry reaction was 
generally favorable, though several 
major companies have maintained dur 
ing the past several months that the 
commission could have placed more 
emphasis on acreage than that spelled 
out in the final order. The feeling, 
however, is that a long-necessary step 
in the right direction has been taken. 


The commission said the new order 
—Rule 29-H—is designed to encour- 
age optimum spacing of wells, so as 
to prevent unnecessary drilling, and 
to encourage drilling of deeper hori- 


At the same time, the commission 
idds, the rule is designed to protect 
the rights of all interests. Some rovalts 
have feared that thei: 
interests would suffer by wider-spaced 
drilling 

fom Winfiele, chief engineer 


ind landowner 


the conservation department, has 
that the order “make 
interesting’ for Texas operators to 
drill in Louisiana 


ilso might 


Rule 29-H makes spacing a plus 
factor in setting allowables for wells 
drilled on more than 40 acres, and a 
minus factor for wells drilled on less 
than 40 acres. The depth factors re- 
main as they are. 

The commission's order states that 


a well having a productive area of 4 


acres or k should be granted an 
allowable determined by multiplying 
depth-bracket allow 


i fraction. the numerator of 


the ippropriate 
able bi 


which is the number of product 


acre ussigned, and the denominator 


of which is 40 (see table, below 


icres, the formula is a bit more com 
plicated. The allowable is determined 
by taking one-half the appropriate in 
hore depth-bracket allowable (regard 
less of whether the new well is on 
shore or offshore) and multiplying it 
by a fraction, the numerator of which 
is the number of productive acres as 
signed minus 40, and the denominator 
of which is 40, and adding this 
wnount. to the appropriate _depth 
bracket allowable 

Che commission will add these cal 
culated allowables to determine the 
pool allowable. The pool allowable is 
then allocated proportionately among 
producing from the pool a 
cording to the productive acreage as 
siened to each well. 


all well 


A "“per-acre” allowable can be 
determined by dividing the depth- 
bracket allowable by 40. 

Ihe acreage factor is such that 
when appled to a well having a pro 
ductive area greater than 40 acres, the 
well would receive the full depth 
brac kct 
illowabl 


“per-acre”’ 


illowable plus an additional 
equal to one-half of the 
allowable for each acre in 
excess of 40 acres 

Wells on less than 40 acres would 
receive a “per-acre” allowable for each 
productive acre allocated to the well 


On over 40-acre spacing, Rule 
29-H does not benefit offshore wells 


m more that as much as onshore wells, in terms of 


zons. lor well lrilled 





New Pool Wells on 
10 Acres 


New Pool Wells on 


40 Acres, or Less More Than 


Example No. 1 
(Onshore Well) 
Productive area: 

Depth bracket: 

Depth bracket allowable: 
1024(102 x '/, x 20/40) 


Example No. 1! 
{Onshore Well} 
Productive area: 

Depth bracket: 

Depth bracket allowable: 
102 x 30/40 


60 acres 
10-11,000 ft. 
102 bbl. 
= 127.5 bbl. 


30 acres 
10-1 1,000 ft. 
102 bbi. 
=77 bbl. 


Example No. 2 
(Offshore Well} 
Productive area: 

Depth bracket: 

Depth bracket allowable: 
168 x 30/40 


Example No. 2 
(Offshore Well) 
Productive area: 

Depth bracket: 

Depth bracket allowable: 
168+(102 x '/, x 20/40) 


60 acres 
10-11,000 #. 
168 bbl. 
= 193.5 bbi. 


30 acres 
10-1 1,000 ft. 
168 bbl, 

= 126 bbl. 
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percentage, but the increase in allow- 
able is the same in terms of addi- 
tional barrels produced. 

In the example given by the com- 
mission, an onshore well on 60 acres 
and m the 10,000 ft. to 11,000 ft 
depth bracket has an allowable of 
102 bbl 

Applying the formula, an allowabl 
of 127.5 bbl. is obtained, an increase 
of 25.5 bbl 

An offshore well on the same acre 
age and in the same depth bracket has 
an allowable of 168 bbl. The formula 
then becomes 168 plus (102 times 
one-half times 20/40). Note that the 
onshore allowable of 102 is used in 
this formula. The new allowable thus 
becomes 193.5 bbl. The 25.5 bbl. in 
crease is the same as for the equivalent 
onshore well, but the percentage is 
smaller for the offshore well 


For wells on less than 40 acres, off- 
shore wells again sustain a greater 
barrel loss than equivalent onshore 
wells, in terms of the number of bar- 
rels allowed. 

Taking the commission examples, 
an onshore well on 30 acres in the 
10,000 ft. to 11,000 ft. depth bracket 
has an allowable of 102 bbl. Applving 
the formula gives a new allowable of 
77 bbl. (102 times 30/40), a drop of 
25 bbl 

For the cquivalent oftshore well, 
which has an allowable of 168 bbl. 
the final allowable is 126 bbl. (168 
times 30/40), a drop of 42 bbl 


The maximum acreage for which a 
new oil well will receive an added 
allowable is 80, before limits of pro- 
duction have been fully defined. 

The commission adds, however, that 
when the limits of production hav« 
been fully 
units are necessary so as to create no 


defined and permanent 


inequities, certain edge acreage that 
had not previously been a part of any 
temporary development units must be 
added to existing development units 
so as to effect the establishment of 
such permanent units 

In such « ises, the maximum num 
ber of productive acres credited to a 
well for the purpose of establishing a 
basis for allowables should be equal to 
the number of acres assigned to that 
particular unit and the maximum acr« 
age numerator should be the difference 
between 40 and the number of 
ductive acres assigned to the unit 
vided the maximum number of such 
wcres assigned for allowable purposes 
is 90, and the 


) 


maximum iCTecage 
numerator is 5{ 

Using the same examples, 
well on 90 acres, having an allowable 
ef 102 bbl., would involve this for 
mula: 102 plus (102 times one-half 
times 50/40), or 153 bbl 


then, a 


All wells drilled in a “new pool” 
after completion of the discovery 
shall be located not less than |,320 
ft. from any other well completed in 
or drilled to the new pool. 

Such wells also shall not be less 
than 600 ft. from any boundary line 
on the separately owned tract on 
which such a well is being drilled 

Exceptions can be granted, at the 
discretion of the commissioner after 
consultation with all interested opera 
tors, or after a public hearing 

The commission order adds that 
any new pool which is actually a new 
fault segment of a sand that was pro 
ducing, or is capable of production, 
and which was drilled prior to May 24 
shall be considered an “old pool” and 
not subject to allowable credits 


National Supply 


National Supply Co. has made a 
comprehensive geographical realign- 
meni of its sales organization within 
the United States. 

Thomas B. Herndon, manager of 
oilfield sales, says the changes, inaugu 
rated after considerable study, are ex 
pected to improve the company’s 
services to customers as well as pro 
vide advantages to the company. 

He adds that the new alignment 
corresponds to those of major oilfield 
customers, a factor which is expected 
to simplify procedures for both the 
customers and the company. 


Four principal changes have been 
made, including consolidation of six 
divisional sales organizations into four 
regional organizations. 

The other changes arc 

e Combination of 15 district 
sales organizations of the former di 
visions into nine area organizations 
within the new regions 

e Establishment of special sales 
offices in the two largest regions 

e Appointment of regional man 
agers of sales, of stores, of services, 
and of merchandising, in each of the 
two largest regions 


The move is designed to draw a 
clear distinction between selling and 
administrative duties. 

Regional sales managers will 
ordinate activities of city sales offices 
sales representatives, specialty sales 
men, and service representatives 

Regional store managers will be 
sponsible for the profitable operation 
of the company’s oilfield stores 

Direction of various office services, 
including personnel work and prepa 
ration of reports and forecasts, will be 
the responsibility of the regional man 
agers of services, each of whom will 


The commission also has the au- 
thority to exempt from application 
of the acreage formula any new pools 
discovered in complexly faulted struc- 
tures. 

In such iS¢ wable will be 
the basic depth-bracket allowable. Th 


th Ihe 


commission notes, however, that not 
all “new pools” associated with such 
complexlyv faultec 
ify for such exemption 

Some pool which there have 


well « ompk 


vill qual 


tructurte 


been onlv on 
tions made as of | ective date of 
the order may be lassihed as “new 


pools” if the operator operators, 
can show sufhcient evidence 

Stripper pools ind pools shallower 
than 3.000 es ubject 


to the acreage factor of the new order 


subsea ire not 


,onsolidates 


serve as the principle staff assistant to 
his regional manager 


The former Southwest Division, 
with headquarters at Dallas, and 
Gulf Coast Division, headquartered 
at Houston, are consolidated into 
the new Southern Region, headquar- 
tered at Houston. 

I 4. |. Monro | 
manage \ H I regional 


rf il 1] White. re 


gional 


manage 


gional manage! res hn W 
Babb, regio r 
and Hugh 


agcr of m 

A sper 
tained at Dall 
Joe H. Ros 


The former Midwest Division, head- 
quartered at Tulsa, and Northwest 
Division, headquartered at Denver, 
are consolidated into the new North- 
ern Region, at Denver. 

Robert 1) Stott} mver the re 
gional manager: Richard A. Heckel, 
region imager oO Robert | 
Ritch i I } I ft tores: 


Kent 


The former Eastern Division be- 
comes the Eastern Region and the 
former Western Division becomes 
the Western Region. 

Wilh D. Crawt 
the | 
tk cn 

Jern 
Western 


continu! 
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CHECK OIC FIRST...IT PAYS! 





QUALITY and a reputation for quality are not easily 


attained in the valve business. At OIC we've worked for more than three- 
quarters of a century, with one unbroken chain of ownership-manage- 
ment, constantly guarding our standards of quality in materials, design, 
engineering, craftsmanship, and inspection. This long-standing reputation 
is reflected in the caliber of your nearby OIC distributor .. . a “‘quality 
house” with its own highly valued reputation. When you need valves and 
must be certain of quality, sight unseen, it will pay to phone your OIC 
distributor. He <arries a representative stock of OIC bronze, iron, ductile 
iron, cast and forged-steel valves... and he can get 4 to 5-day delivery 
from OIC’s warehouses or factory inventory. Since quality is a ‘“‘must,” 
and delivery is urgent, phone your OIC distributor. Quality 
products and prompt service are his business, and ours, 


ALVES FORGED AND CAST STEEL, BRONZE, 
IRON AND DUCTILE IRON VALVES 
THE OHIO INJECTOR COMPANY « WADSWORTH, OHIO 
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Tests Spur Wintering Hills Play 


Wildcat drilling in the Wintering 
Hills region of southeastern Alberta 
has been given a boost by the suc- 
cessful completion of four widely scat- 
tered tests. 

The four-hole program, which was 
conducted by the team of Hudson's 
Bay Oil & Gas Co. and Canadian Pa 
cific Oil & Gas Co., had these results 
A Viking zone gas well, a Glauconiti 
zone oil well, a potential triple zone 
(Viking, Basal Quartz, and Glau 
conitic) gas well, and a Basal Quartz 
oil well 

Hudson's Bay was operator of the 
tests on the 170.000-acre Wintcring 
Hills block in which interests are held 
by Hudson's Bay, CPOG, and Pan 
American Petroleum Corp 


Though the tests are not especially 
important individually, the successful 
four-hole program takes on signifi- 
cance when viewed with respect to 
the whole region. 

The area is bounded by Wayne 
Rosedale field to the northwest, Cess 
ford field to the northeast, and Hussar 
field to the west 

Oil zones at Wavne-Rosedale are 
the Blairmore and the 
ind gas zones are the Viking, Blair 
more, and Basal Blairmore 

At Cessford, the oil zones are the 
Colorado and Blairmor 
zones are the Viking, Basal Colorado, 
and Basal Blairmor 

Hussar field vields gas from the Vik 
ing, Basal Colorado, and Blairmore, 
and oil from the Basal Colorado, Glau 
conitic, Ostracod, and Basal Quartz 

Other 
drilled in the last several vears (most 
of them shut in) help give a favorable 
outlook for future development 

Che fact that operators in the Win 
tering Hills region have to deal with 
lenticular sands with relatively thin 


Glauconitic, 


ind th gas 


widels scattered sUICCCSSES 


pav zones is offset by low drilling costs 
$45,000 to drill and compl te a well 
ind proximity to markets for both oil 
and gas 

As far as development is concerned, 
operators appear to be thinking mainh 
in terms of several fields rather than 
one large one 

A Hudson's Bay spokesman said his 
company was thinking in the direction 
of extensions of the known fields in 
the area of the Wintering Hills block 


Further drilling in the area is sched- 
uled for next year, but specific plans 
in most cases are incomplete. 

Hudson's Bay is planning four more 
wildcats and possibly six. In addition, 
there might be follow-ups to this vear’s 
SuUCCESSCS 


And Mobil Oil of Canada, which 


in the past has been active in the area, 
is keeping it under surveillance with 
1 view toward more work next year, 
though there aren't any specific plans 
right now 

Other operators with holdings in 
the immediate area of the Wintering 
Hills block include Northern Natural 
Gas Producing Co., Canadian Ke 
wanece Ltd., and Nortex Exploration 
Corp 


The first of the four successes is 
Hudson's Bay Oil & Gas-Canadian 
Pacific Oil & Gas No. 11-21 Winter- 
ing Hills. 

Ihe wildcat, which is located in 
lsd 11-21-24-17w4, 13 miles east of 
Hussar, 14 miles southwest of Cess 
ford, and 19 miles southeast of Wayne 
Rosedale field, was completed for 5.69 
million cf/d of gas from 3,300 ft. in 
the Viking 

Net pav 1s estimated to be 
thick 

The wildcat is eight miles west of a 
Mobil test drilled early last vear and 
capped as a potential Viking gas well 

There are several drv holes in the 
irea, none closer than four miles 


Hudson's Bay-CPOG No. 7-3! 
Wintering Hills was the second com- 
pletion. 


30 ft 


Most Northerly 


Work is scheduled to start next 
summer on the drilling of the most 
northerly hole in the Western Hemi- 
sphere. 

The job, which is to cost an esti 
mated $200,000, is a project of an 
expedition sponsored by McGill Uni 
versity and George Jacobsen, perma 
frost expert who heads an Arctic con 
struction company 

Che expedition is now in the second 
vear of its three-vear study of Axel 
Heiberg Island, District of Franklin, 
Northwest Territories, some 2,000 
miles north of Winnipeg 

Arthur Lachenbruch of the U.S 
Geological Survey has been brought 
into the project to select the actual 
drill site 


A 2%-in.-diameter hole will be 
drilled 2,000 ft. into the ever-frozen 
coastal plain on the east side of Axel 
Heiberg Island. 

“Wee should reallv learn something,” 
Lachenbruch said, “unless we find oil 
and the hole becomes cluttered.” 

Drilling of the hole is expected to 
reveal the structure of the soil and 
bedrock, the depth of the permafrost, 


|-26-19w4, one 
VW ive Rosedale 
field limits, was completed in October 
for 165 b/d of oil from 4.700 ft. in 
the Glauconitic zon 

Net pa 16 ft. thick 


mil yuth the 


The third test in the four-hole pro- 
gram has indicated three potential 
gas productive zones. 

Hudson Bay-CPOG No. 7-36 
Wintering Hills, lsd 7-36-26-19w4, is 
five mil of N 7-31 and one 
mil ’ I ne-Rosedale field 
limit 

Her 
cl 


it 4.330-85 
100 ct /d 


it 4.450-65 
rt owed is a ' f 500.000 cf/d 
Net p m imated at 20 ft 

Op I it | 0 j till test 


ing the B 


The last wildcat completed in the 
program is Hudson's Bay-CPOG No. 
6-28 Wintering Hills. 

Mhis test, in lsd 6-28-25-]18w4, was 
ompleted for i103 b/d of 32-gravits 
oil from 4,501 n the Basal Quartz 

he net pav is estimated to be 10 ft 


thick 


Hole Scheduled 





Hole to Be 
Drilled Here 














} h ( oun 
drilling ng 
including 


g to the 
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Automatic Valve System Controls Wells 


Otis Engineering Corp., Dallas has 
developed a radio-controlled, auto- 
matic valve system to provide control 
of remote wells. 

The system combines Otis’ Type G 
flow-line safety valve and a transistor- 
ized receiver-transmission radio. 

The company believes the system 
also may have wide applications in 
various pipeline operations 

he Otis system provides an auto 
matic alarm in event of trouble at a 
well, and permits central control to 
shut in wells, among other functions 

The system also provides a com 
munications channel between well site 
and central control, permits control of 
many wells, and can be geared to re 
open, through remote control, wells 
that have been shut in 


Very little power is required to 
operate the system. 

Che transistorized radio equipment 
is battery-operated and will operate for 
a vear or longer 

Experiments are now being con 
ducted with solar cells, which could 
extend individual unit power life con 
siderably 

One of the major problems up to 

ow concerning radio control has cen 
tered around inability to climinate 
mmpletely the possibility of natural 
phenomena, such as lightning, inter 
fering with signals 


The radio system, furnished by 
Communications Engineers, also of 
Dallas, operates on what is known as 
tone pulse signals. 

Here's how the system works 

rom the control panel, the opera 
tor addresses the radio receiver by 
sclecting the right combination of 
tone signals. If, sav, he wants to shut 
in the well, the signal combination 
will be decoded and will activate the 
micro-switch to the other valve. This 
valve, in turn, is driven bv line gas 
pressure to shut down the well 

\ central operator has to select a 
certain combination of tone signals to 
cause the radio to function. 


Communications Engineers says the 
system offers reliability and can con- 
trol 100 wells or more remotely, 
factors which it says have been lack- 
ing in previous attempts at remote 
radio control. 

The company adds that transistor- 
ized radio equipment, and a tran- 
sistorized decoder (which receives the 
tone signals and decodes them) have 
made this possible 

Che first development was a vacuum 
tube system that transmitted only 
from wells. But this was unsatisfactory 


because operators didn’t have any way 
of keeping constant check on it 
reliability. The Otis svstem, however 
can be left 


since the transmission take o little 


operating all the time 


powc! 


Otis sees a big application for its 
system in offshore fields. 

he company says an operato in 
remotely control his wells from a plat 
form with thi 


This is significant in many respe 


equipment 


For example, when a company gets a 
storm warning, it has to shut in its 
With the Ot 
ompan\ could wait until 


the last minut ince the wells would 


wells without delay 
system, the 


not have to be shut in manualh 
Ihe initial package (control pan 
other base equipment) runs approxi 
mately $2,000 for average condition 
savs Ot 
Fach added operation cost 
for the 


fixing current systems with two chan 


extra channels needed. Ot 


nels. To equip the average platform 
ind its battery of wells, Otis estimate 
the cost would be between $25,000 
and $30,000 
Phe compa is looking prim 

the offshore business now, but se 
place for it “eventually” in pipeline 
A central operator 
open, or close flow with the nght 


could regulate 


combination of signal 


The system permits the operator to 
check operations of a well whenever 
desired, the compony adds. 

The equipment will signal if the 
valve is open or closed 

Otis also believes the equipment 
with some adaptions, could be used te 
transmit such information as bottom 

flow-line pressure, oF 
remoteh 


hole pressur 
gauge tanks 


Otis also has developed a portable 


logging system that logs through the 
bit when coming out of the hole. 

The log, called the DP Electric 
Logging system, is aimed primarily at 
furnishing correlation logs 

It weighs 250 Ib. and is said to 
necessitate no change in drilling pro 
chminate excessive ng down 
time, and permit semicontinuous cor 


cedure 


relation 

The geologist and the normal drill 
ing crew, says Otis, can perform the 
complete logging operation with no 


hoist truck or logging crew necded 


The system records the self poten- 
tial curve, and the |6-in. and 24-in. 
normal resistivity curves. 

All information, including cd pth 
data, is recorded on the magnetic tape 
recorder inside the imstrument. There 

enough tape to record between 
2.500 ft. and 3,000 ft. of hol 

otis sa 
time: when pulling the drill string to 
change bits, or a sand line can be used 
to bring the tool to the surface if 
dniling is to be resumed without 


1 log can be run at any 


changing bit 

At the 
corder converts the taped information 
into a visible paper log. A log for 
3,000 ft. of hole can be converted in 
approximately ten minutes. No dark 
room facilities are needed 


surface, a strip chart r 


The tool has two basic parts. 

The upper part contains the mer 
cury batteries to power the instru 
ment, the tape recorder, and the tim 
ing mechanism. The batteries are good 
for approximately ten trips if extreme 
temperatures aren't encountered 

The lower part contains the cle 
section, to which a flexibl 
clectrode assembly is attached. Thi: 
issembly passes through the bit and 
hangs free in the hole while the log 
is being run 


tron 


Well-Service Training Pushed 


lV itzjarrald 


A program aimed at upgrading 
the training of well-servicing person- 
nel has been put into motion by the 
Production Division of the American 
Petroleum Institute. 

The program was launched when 
the division's executive committee on 
training last weck in Chicago approved 
a report calling for the training effort 

The critical nature of the problem 
was underscored by L. E. Fitzjarrald, 
API vice-president for production, who 
pointed out that well servicing “is a 
very important thing, it’s one of our 


most costly operations.” 
said operating companies couldn't af 
ford to have ill-trained personne] make 


mistakes during well-servicing jobs 


A study will be made of all the 
ramifications affecting the training of 
well-servicing personnel. 

4 subcommittee will look into 
courses, institutes, or manuals to im 
prove conditions affecting manpower 
requirements and advance planning 
between company and contractors to 


increase cfhcienc 


PETROLEUM WEEK NOVEMBER 25, 1960 EXPLORATION, DRILLING, PRODUCTION / 19 





What’s New / 


California Schedules 


Offshore Lease Sale 


A 4,250-acre parcel of California 
state lands off the Santa Barbara 
coast will be offered for leasing on 
Feb. 3. 

Bids, according to the State Lands 
Commission, must be a cash bonus, 
plus sliding-scale royalty based on pro 
duction, starting at 1644% to a maxi 
mum of 50% 

The commission also adopted a 
sequential bid policy under which 
three additional 4,250-acre parcels will 
be offered for bidding at 30-day in 
tervals 

This is the first sale of offshore 
California leases in more than two 
ycar;s. 


Gas Flaring Threatens 
Lisbon Field Shutdown 


Lisbon oil field, north San Juan 
County, Utah, may be shut down be- 
cause of flaring of natural gas. 

The Oil & Gas Conservation Com 
mission has ordered a “show-caus 
hearing for Nov. 29 

It also deferred the spacing hearing 
from Dec. 9 to Jan. 10 to give opera 
tors more time to reach agreement on 
unitization of an area of more than 
13,000 acres believed productive 


Reed Roller Bit Co. has reduced 
prices up to 24°/, on the hard band- 
ing of Reed tool joints. 

The company reports that develop 
manufacturing tech 
carbide as 


ment of new 
niques for use of tungsten 
an abrasive resistant on tool joints 


paved the way for the savings 


Scheduled construction of a big 
gas processing plant is expected to 
trigger approximately $2-million of 
development drilling in Alberta's 
Calgary field. 

Some 30 companies are involved in 
the field, which covers an area of 
roughly 200 sq.mi 

The plant, which will be built by 
Jefferson Lake Petrochemicals of Can 
ada, Ltd., and Mobil Oil of Canada, 
Ltd., is estimated to cost $13-million 


It will have a designed annual pro 
duction of 285,000 tons of sulfur, 
700,000 bbl. of condensate, and 36.5 
billion cu.ft. of pipeline gas. 

The plant is scheduled to start 
operating in November, 1961, and 
will have an initial processing capacity 
of 150-million cf/d of gas. 


The Texas Supreme Court will hear 
arguments Jan. 4 over whether the 
courts or the Railroad Commission 
should govern property rights in frac- 
turing in gas fields. 

The Austin court of civil appeals 
held that a district judge could pro 
hibit fracturing if he found that ad 
joining leases suffer loss 

But the San Antonio court of civil 
appeals said the question is one for 
the Railroad Commission to decide 

Ihe issue arises from suits filed by 
Delhi-Taylor Oil Corp. and Mavfair 
Minerals, Inc., against townlot drillers 
in Pharr, Hidalgo County 

Production is from the Hansen 
reservoir of the McAllen field. Defend 
ants are QO. W. Gregg, Christian A. 
Holmes, and others 


IN EXPLORATION, DRILLING, PRODUCTION 


Under commission rules, fracturing 


operations to mecrease production can 
be done without special permission 

The San Antoni yurt said frac 
turing open racks 600 ft. in diam 
eter in the Pha rea, although the 
wells are trill vwuch smaller 
leases 

Adjoming 
method irtinicia 


wells greater! 


ontend = the 


mall-tract 


age 


A Federal judge has ruled that 
title to oil and gas underlying the 
land is not included in easements or 
rights-of-way given to canals under 
the Carey Act of 1894. 

U. S. Judge Ewing T. Kerr ruled 
null and void a lease granted by Sidon 
Canal Co. to B Oil Corp. for 

pmet 100-ft 


| 


ian vil ac’ 


ol 
wide right-of-wa 
oil field, Park ¢ 

he right-o rranted 


Act to Big 
si1don pred 


eased the 
ners, had 


Well Production Tested Automatically 


This automatic lease production well 
test unit manufactured by National Tank 
Co., of Tulsa, utilizes pneumatic operat- 
ing Mani-Flo valves. The unit automat- 
ically programs well tests in sequence, 
separates oil, gas, and water, and meters 


accumulated volumes. Products are com- 
mingled and returned to the production 
line after test. Gas measuring and record- 
ing features may be added. A strip chart 
indicates well performance data, such as 


the best production hours 
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protested Batzer’s attempt to quit 
title to the land underlving the canal 


Texam Oil Corp. has bought addi- 
tional working interests in three fields 
to increase its reserves by 325,000 
bbl. of oil and 2.5-billion cu. ft. of 
gas. Price was $375,000. 

With the purchase, 
has a 35% interest in 1,000 acres in 
Skinner Lakes field, Beauregard Parish, 
La.; a 30% interest in 240 acres in 
the Joarcam field, Alberta; and a 21 
interest in 480 acres in the Gilby 
field, also in Alberta 


exam now 


An experimental secondary recov- 
ery program based on injection of 
hot water has been approved for 
Red Wash field, Uintah County, 
Utah 

Standard Oil Co. of California, sec 
ond largest producer at Red Wash 
with 13,000 b/d of oil, will be the 
operator of the experiment 

Standard now has a ga 
program in effect in the field 


myection 


Armco Steel Corp. will start con- 
struction soon on a new high-speed 
combination pipe mill at the Am- 
bridge (Pa.) plant of National Supply 
Co., an Armco subsidiary. 

The new plant, Armco says, will 
produce both continuous-weld and 
it speeds up 
to 2,000 ft. per minute, and will be 
equipped for complete finishing oper 
ations, including galvanizing 

The installation will 
National's welded steel pipe, seamless 


electric-weld steel pipe 


consolidate 
pipe, and electrical conduit operations 
* 


New Mexico's monthly lease sale 
brought $284,841 for 43,944 acres. 
High sealed bid was $43 per acre 
by Continental Oil Co. for 640 acres 
in Eddy County, north of Carlsbad 
Shell Oil Co. made the high verbal 
bid of $42 per acre for 80 acres in 


Lea County, west of (€ 
. 


Two petroleum service companies 
will participate next month in a sym- 
posium aimed at improving methods 
for hardening soil prior to construc- 
tion work. 

Schlumberger Well Surveying Corp 
and Halliburton Co. will take part in 
d De 
Pechnological Institute, E 


3 symposium at Northwestern 
inston, Il 
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Canada Depth Record 
Now at 16,540 Ft. 


Canada's deepest test has 
been abandoned at 16,540 ft. 
PW—Nov.4'60,p3 

California Standard Co 
last report, was moving the 

wav from its Calstan Fording 
Mountain D-61-L, British Co 
lumbia, after setting the new 
lepth record in 0 da 
illing 

The pr 

ord wa 

In additios i wT madia 

tt 


1] 


The h Wa dt lled with 
to 4.000 ft. when water inflow 
becan nough to force 


ud. Common 


was the 
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jointly sponsored 
University and the | 1 
nol 

“We believe it mat 
method 


ing the techniques developed b 


improve groutin 
oil imdustr n rder tt determ 
how eftectiv« Muir grouting 
R. W. Karpinski, head of the | 
versity of Illinois geology department 
Representing the service compani 
will be Jay Titman, Schlumberger Re 
search, Ridgefield, Conn., and Joseph 
Ramos, Halliburt 


Camco, Inc., has bought the 
Plunger Lift Division of National Sup- 
ply Co. 

Term isaction 

wnershiy 
nt structure 


Drilling Highlights 


Oklahoma Ambas idot 
No. | W. M. W 
23-5n-18e, Latimet 

the rat é 

open hole at 79OI-SI11 ft 
Atoka. Nearest Atoka prod 
17 mui. northeast 1 Kinta field 

In McLain Count 
Co. No. 1 Berndt 


was nnplete j 180 b/d 


; 


Superno! 
ection 6-7 


through 12/64-in. choke and pe 


tions at 5,432-46 ft. in the Fi 


mide, and flowed 14 bbl. of oil in 90 
minutes through 30/64-in. choke and 
perforations at 9,230-50 ft. in the 
Basal Oil Creek. The prospect is | mi 
north of Southwest Ladd pool, with 


drv holes in between 


South Louisiana—]. P. Owen et al 
No. | Vermilion Parish School Board, 
section 16-12s-2w, Vermilion Parish, 
flowed gas at the rate of 4-million 
cfd with 40 b/d of condensate 
through perforations at 11,286-92 ft 
The test is 2 mi. south of West Gues 
dan field 


California — Occidental Petroleum 
Corp. No. | Sachreiter, section 4-l14n 
lw, Colusa County, flowed gas at the 
rate of 11.Sanillion cf/d through “ 
in. choke at 7,652-77 ft. with a bot 
tomhole pressure of 4,650 psi. The 
wildcat 1 mu. west of Grmes gas 
held 


West Central Texas—Gulf Oil 
Corp. No. | Walker-Buckler Trust 
section 383, TR&L survey, Shackelford 
Counts flowed 1,498 bd of oil 
through 28/64-in. choke and perfora 
tions at 4,583-616 ft. in the Missis 
ippian. The test is 1¥2 mi. east of 
Gem (Mississippian and Pennsvivan 
in) field 


OF THE DRILLING CONTRACTORS 
IN OKLAHOMA CITY BANK AT 
LIBERTY NATIONAL. FOR THE 
RIGHT BACKGROUND FOR COM- 
PETENT KNOWLEDGEABLE SERVICE 
CALL MORRISON TUCKER, PAUL 
McGUIRE OR JIM BERRY. 


EXPLORATION, DRILLING, PRODUCTION / 21 








WITH REPUBLIC ALLOY STEELS, you can design 
smaller cross sections to carry heavier loads 
without reducing margin of safety. Exceptionally 
high strength-to-weight ratios increase resistance 
to shock, abrasion, and fatigue ... extend equip- 
ment life ... reduce downtime and overall costs. 


Republic field metallurgists will help you 
select and apply the most desirable type—for 
drill bits, tool joints, tongs, Kelly joints, blocks, 
sucker rod couplings, gears, shafts, and other 


equipment. For information, contact your nearest 


Republic representative or mail the coupon. 





REPUBLIC LIGHT WALL soves you up 
to Ys the weight, “% the cost. Of 
special interest for low pressure 
gathering and distribution applica- 
tions, this pipe is manufactured to 
applicable parts of API specifica- 
tion 5L, in sizes from 1.315” through 
4.500” O.D. For maximum corrosion- 
resistance, Republic offers x-TRU-COAT 
Plastic-Coated Steel Pipe in all light 
wall sizes. 


REPUBLIC X-TRU-COAT” in new sizes 
through 8” nominal can solve many 


of your gas and oil distribution 
problems. Utilities have already cap- 
italized on more than 38,000,000 
feet of the polyethylene-coated line 
pipe. Mill-coated X-TRU-COAT is im- 
mune to electrolytic action... 
immune to chemical action . . . resists 
shipping, stringing, and backfilling 
damage. Send for details. 


REPUBLIC SRK* PLASTIC PIPE saves 
time and money in many oil field 
jobs. SRK is unaffected by crude oil, 
brine, or gas. It costs no more to buy 
than ordinary pipe. Available in 
sizes from 2" through 8”, SRK is 


@ semi-rigid plastic pipe thot cuts REPUBLI C = TEEL 


with a knife or handsow. It is joined 


with plastic fittings and can be in- World Wee Auge 
talled i bination with existi js 7 
stalled in combination with existing of Stawlard, Steals \ Steak, Produ 


metal lines. Mail coupon below. 


REPUBLIC STEEL CORPORATION 
DEPT. PW -1374 
1441 REPUBLIC BUILDING - CLEVELAND 1, OHIO 


Please send more information on: 

C) Alloy Steel C) Metallurgical Service 
0) Light Wall Line Pipe 0) K-TRU-COAT 
C) SRK Plastic Pipe 


Nome ———— Title. 
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Catalyst Quality Improves; 
Variety of Uses Increases 


The value of catalysts to the proc- 
essing industries is being continually 
increased in two ways: Their quality 
is being improved, and new applica- 
tions and new catalysts are being 
developed. 

Among the conventional catalvsts 
used in refineries, it is estimated that 
the following quantities will be con 
sumed in the U.S. in 1961 (in tons 
Fluid cat cracking 130,000 
Moving bed cat cracking 45.000 
Cat reforming 1,250 
Desulfurization 750 

In response to a Perroteum Week 
survey, catalyst manufacturers reported 
that they are constantly looking for 
new catalysts, as well as trying to im 
prove their present products 

“We are constantly working to in 
crease the three most important qual 
ities of our catalysts: physical strength, 
selectivity, and activity maintenance,” 
savs R. G. Keppler, general sales man 
ager of refinery chemicals for Ameri 
can Cyanamid Co. “Our latest hydro 
gen-treating catalyst, AERO HDS.-3, 
possesses high selectivity for pol) 
aromatics and nitrogen removal, and is 
therefore particularly suitable for in 
creasing the luminometer number of 
ject fuels.” 


An almost endless variety of cata- 
lysts is now being used for refinery 
and chemical operations. 

The chemical products division of 
Chemetron Corp. lists 29 “stock” 
Girdler catalysts, and 25 other Girdler 
catalysts are available for tests and 
evaluating purposes 

And Texas Alkyls, Inc., is develop 
ing new organometallic catalysts—of 
the Ziegler-Natta type—for the manu 
facture of more selective polymers and 
copolymers 


Refiners are contributing actively 
to the development of new catalysts. 

Esso Research & Engineering Co 
has prepared gels of aluminum phos 
phate which have surface areas above 
3,600 sq. ft. per gram, even after 
heating to temperatures over 1,400F 
These catalysts, Esso says, are very 
active for gas-oil cracking 

Standard Oil Co. (Ohio) has devel- 
oped a new catalyst, prepared from 
phosphoric acid, molybdic acid, and 
bismuth nitrate, for the oxidation of 
propylene to acrolein 
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And Gulf Research & Development 
Co. is studying the direct hydration of 
ethylene, propylene, and butylenes to 
the corresponding alcohols, with blue 
oxide of tungsten as catalvst 


This activity is not restricted to the 
U.S. An intense interest in catalysts 
was revealed at the Second Inter- 
national Congress on Catalysis, in 
Paris this summer. 

Scientists from 25 countries dis 
cussed all phases of catalysis at this 
weck-long mecting 

There were about 45 catalvtic sp« 
cialists from the USSR. “We learned 
that there are three catalvtic institutes 
in Russia, in which the major efforts 
are in basic catalvsis,” Dr. F. G 
Ciapetta, of W. R. Grace & Co., who 
was director of the Congress, said 
upon his return 


One interesting controversy ap- 
pears to divide the manufacturers of 
platinum catalyst for cat reforming: 
ls it better to regenerate extensively, 
or to use fresh catalyst more often? 

“Several refiners have decided that 
repeated regeneration is uneconomi 
cal,” Maynard P. Venema, president 
of Universal Oil Products Co., told 
the N.Y. Society of Security Analvsts 
earlier this month. “We feel that 
other refiners will also soon decide 
that extensively regenerating catalvst 
instead of purchasing fresh catalyst is 


actually more expensive due to reduced 


vic Ids vc 

On the other hand, American 
Cyanamid’s Keppler feels that, “The 
trend today is definitely toward the 
regenerative type of cat reforming, es- 
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pecially since fi rodesulfurization 
the feedstock now offers an effect 
protection to the italvst. Dependin 
on the severitv of reforming, the d 
crease im vicid ma insignificant ft 


many vears of regenecrafi ypcration 


Catalytic treatment of automotive 
exhaust, due to start in the near 
future in California, may become a 
new market for a substantial tonnage 
of catalysts. 
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Arab States Eye Petrochemicals 


The Arab states want to build up 
a petrochemical industry of their 
own. 

Of the 68 papers presented at the 
recent Arab Oil Congress, in Beirut, 
24 dealt with the chemical aspects of 
the oil industry. In the opening re 
marks of the congress, a recommenda 
tion was made to speed up the estab- 
lishment of a petrochemical industry 
by the Arab States in order to offset 
the reduced profits from crude ex 
ports. 
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They want to utilize both natural 
and refinery gases, and to export the 
products manufactured. 

Associated gas production in Arabia 
for instance, 
ct/d 

some of it 
wells. some 
com pank ; 

A pipeline 
$6.6-milhion 

Dhe prod 


and shipped al 
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The right combination to safeguard any 
oxygen level. Oxygen determinations in any range, 
from 0 to 100%, are dependably monitored by either the 
Beckman Model G-2 or F-3 Continuous Analyzers. In addi- 
tion, trace analyses as low as 0-5 ppm, or up to 550 ppm, are 
accurately provided by the Model 80. And for portable ap- 
plications Beckman offers Laboratory Models C, D and E. 


» For rugged, round-the-clock service, paramagnetic sensi- 


tivity of the G-2 and F-3 is simple, fast, specific, and directly 
linear. Greater accuracy assures you complete protection: 
for inert gas blanketing control...maintaining safe oxygen 
levels in combustibles...catalyst regeneration control... 
feed stock heater efficiency...or wherever critical oxygen 
control is a vital process requirement. % Check with your 
nearest Beckman Sales Engineer for application assist- 


ance; or, for full details on this most complete line, write for 


Data File 79-48-08. Beckman’/ 


Scientific and Process | Instruments Division 
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of Saudi Arabia's Directorate of 
Petroleum Affairs, told the congress, 
are sulfuric acid, fertilizers, ammonia, 
urea, carbon black, and eventually un 
saturated hydrocarbons 


International experts who attended 
the congress, however, warned the 
Arabs to go slow. 

E. J. G. Toxopeus, head of chemi 
cal manufacturing operations of 
Bataafse Internationale Chemic Mij., 
N.V., a Royal Dutch Shell company, 
urged the Arabs to develop their own 


Plastic Pipe’s 


Plastic pipe, made of petrochemical 
materials, is finding an ever-increas- 
ing number of applications in the 
petroleum industry. 

Its acceptance in both oilfields and 
refineries is due principally to the fact 
that it resists corrosion very well 
both externally and internalh 


Plastic pipe has many advantages 
over its metal counterparts. Among 
them 

e Excellent chemical resistance: 

e No electrolytic attack: 

e Low internal friction loss fac 
tor; 

e Negligible tendency to foul or 
to collect ervstalline deposits 

e Light weight and ease of han 
dling; 

e Low installed cost, and ease of 
repair, when needed 

The methods of joining plastic pipe 
are much the same as those used with 
metal pipe; and all sorts of plastic 
fittings and valves are now availabk 


Certain precautions must be taken 
when selecting and installing plastic 
pipe systems. 

“This very youthful industry is still 
in the throes of growing pains,’ SaVs 
Jack G. Fuller, vice president and gen 
eral manager of Chemtrol Co., “not 
the least of which has been the lack 
of standards and policing of the indus 
try. The Society of the Plastics Indus 
try has accomplished a great deal, 
working with the producers of plastic 
pipe.” 


Plastic pipe must have a high “long 
term burst value," and a low “creep 
rate." 

The first property is a measure of 
the service life, in thousands of hours, 
that can be expected from a pipe svs 
tem. This depends chiefly on the tem 
perature and the pressure to which the 
pipe will be subjected 
figures should be selected, Fuller savs 
until more experience is available 

lhe creep rate indicates the percent 


Conservative 
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markets for petrochemicals first. These 
markets could include, for example, a 
paint and lacquer industry, and plastic 
and rubber processing plants 

Raw materials—principally ethylene 
-could first be imported from Italy 
or Japan 

“Then,” 
sizable local market is established, and 
technical skills trained in local con 
suming and supporting industries, 
Arabs could venture into petrochemi 


Toxopeus said, “once a 


cals.” 


The bulk of the production of a 
chemical industry in the Mideast 
should be consumed locally, because 
of economic conditions. 

Big plant onst 
thought of making expor 
would be uneconomi 
ed out 

On th t} 
type of hemi 
pendent 
be built 


mcrcascs 


Popularity Grows 


of change in the outside diameter of 
the pipe. This change is caused by a 
movement of the 
stress, in the structure of the pipe. 
In order to select the plastic resin 
most suitable for any application, it is 
therefore essential that such factors as 
temperature, pressure, type of load 
continuous or hammer-like), the dis 
tance between supporting points, and 
expansion and contraction, be car 


molecules, under 


fully considered 


Plastic pipe may be of either the 
thermoplastic or the thermosetting 
type. Thermoplastic type generally 
should not be used at temperatures 
above I50F or at pressures above 
200 psi. 

Thermoplastics have the property of 
becoming soft upon heating, so that 
they can be molded to any given 
shape, and still retain their original 
properties when restored to original 
tem perature 

The major types of resins used at 
present for thermoplastic pipe are 

e Polyethylene, which is used for 
the largest volume of plastic pipe on 
the market 

e Acrvylonitrle-butadiene-styrene 
(ABS), the next largest volume of 
plastic pipe 

e Polyvinyl chloride, one of the 
fastest-growing materials today, accept 
able for temperatures up to 2151 

e Chlorinated polyether, such as 
Hercules Powder Co.’s Penton, which 
will accept temperatures of 300F 

e Polypropylene, which appears 
very promising as a plastic pipe mate 
rial according to Robert M. Levy, of 
Esso Research & Engineering Co 

e And Delrin, E. 1. du Pont de 
Nemours & Co.'s polymerized formal- 
dehvde, which is being tested in the 
field by cight oil companies in about 
20 installations, including flow and 
gathering lines, and salt water disposal 
pipes 


Thermosetting plastic pipe is made 
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of resins which set, or harden, under 
heat to a final form, which cannot be 
changed upon reheating. | f 
resis used for th tt 
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e Enja 
Buton 

lo 
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the form of gla 
fibers s ich 
asbestos 


Thermosetting plastic pipes, prop- 
erly reinforced, are currently avail- 
able for pressures up to |,500 psi. 
and a temperature range from —50F 
to +300F. Above that temperature, 
no plastic pipe can safely be used. 

Their weight ibout 1/4 to 1/5 
that of steel and al t Z that of 
aluminum 


The installed cost of plastic pipe is 
substantially lower than that of com- 
parable metal pipe. 

L. L. Loudin, |r., of Marbon Chem 
ical division of Borg War 
gave comparati 
plastic and metal 
eter, at th 
Confcren 

ie show 
of 100 ft 

\ iried 
$18.60 for black 
galvanized st 
ft. of pipe in 
for the pla t 
pipe. Thi 

e Plast 
easier to hand! 

e A minimum 
needed for it nstalla 

e The workmer 
need not be 

. Joming I 
ally easier than 
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What’s New 


The Air Force is considering liquid 
metals and gases as long-lasting 
lubricants for satellites and space 
vehicles, to substitute for grease and 
oil—because grease jobs and oil 
changes are impossible in outer space. 

Col. W. A. Anderson asked indus 
try to help develop outer-space lubri 
cants, in a speech before the Propul- 
sions Systems Lubricants Conference 
last week. The lubricants would have 
to be capable of functioning at ex- 
treme temperatures, reaching as high 
as 1,500F, with a minimum of one- 
year maintenance-free operation. 


Ferrofining, British Petroleum Co.'s 
new process for lubricating oils, per- 
mits hydrotreating for both solvent 
refined oils and straight distillate 
lubricants. Up to this time, straight 
distillate lubricants required both acid 
ind clay treatment for finishing 

lerrofining consists essentially of 
passing lubricating oil and hydrogen 
through a fixed bed of a newly devel- 


Every day i in every way you re getting | 


BUSIER ANb BUSIER! 


But there’s still time to be 
well informed on the whole oil 
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under pressure. The 
however. is below that 


catalytic 


oped catalyst 
pressure, 
needed in other reformers, 


the company says 
e 


Raw materials for the production 
of ethylene and benzene at new 
facilities in France will come from 
the Lacq gas field near Pau. 

Socicte Nationale des _ Petroles 
d’Aquitaine, concessionaire of — the 
Lacq field, 
ton-per-vear cthvlene unit that will go 
month. Ethane ex 
Lacq gas is the raw 


* 


has built a 25,000-metric 
on stream this 
tracted 
material 

SNPA also will build a unit to pro 
70,000 metric 
annually 


from 


tons of benzen 
hvdrodealkylation 


duce 
from i 
proc css 


General Tire & Rubber plans a 
pilot plant for the isomerization of 
isoprene and butadiene. The plant 
will be located at Mogadore, Ohio 


I'wo special Crawford & Russell re 
especially designed for pols 
merization under high viscosity con 
ditions (PW —Sep.2'60,p27), will be 
used. Both continuous and batch 
polymerization will be possible 


actors, 


An in-line system for blending light 
cutter oil with controlled amounts 
of heavier oil has been installed at 
Esso Petroleum Co.'s new refinery at 
Milford Haven, South Wales. 

In the light product line the orifice 
size is fixed; blend ratio is adjusted at 
the heavy fuel orifice. 


A Union Oil Co. of California 
process has been selected for use at 
the Delaware napthalene plant being 
built by Tidewater Oil Co. and Collier 
Carbon & Chemical Corp. (PW 
Oct. ] +°60,p42) 

Catalytic Construction Co., 
delphia, is the contractor 


Phila 


}SAVE MONEY ( 


n Cartridge Filtration 


> 


industry—with Petroleum Week's 


variable-speed reading 





When you're in a real hurry and 
want a quick run-down of what's 
going on in the industry, just scan 
article. 
This gives you the essential facts 


the bold-face type in 





and main points of interest in fast- 


reading capsule form. 


For oer pew details on items 


that are 


special interest, read 
the light-face type as well as the 
bold. Here you get the complete 
story, in simple, non-technical lan- 


guage—easy to read and understand. 


This variable-speed reading tech- 
nique was pioneered by Petroleum 
Week to save time for busy oil men. 

It enables you to get the indus- 


try-wide information you want and 


need, more quickly and easily than 


was ever possible before. 
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tics for dependable uniformity in the long 
For complete data, write today for 
your FREE copy of this helpful booklet. 


FILTER PRODUCTS DIVISION 
American Felt Company 


135 Glenville Road, Glenville, Conn. 
OVER 60 YEARS OF FILTRATION EXPERIENCE 


range. 


seno For THIS NEW sooxter 


New principles of con- 
struction enable the 
AFCO FEUTRON* filter 
cartridge to solve liquid 
and gas filtration prob- 
lems by superior perform- 
ance—greater capacity 
plus uniform results. The 
differences are controlled 
density ... uniform fibers 
of specified diameter 
throughout the micron 
range ... lower pressure 
drop and exactly 
reproducible characteris- 
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LOS ANGELES TERMINAL of McGuire Chemical, 


Products 


With completion of its third West 
Coast terminal at Vancouver, Wash., 
for distribution of petroleum prod- 
ucts, McGuire Chemical Co. has 
enlarged to ten states and one 
Canadian province the market its 
customers can reach. 

McGuire, which started operations 
in the West in 1880, 
bers among its 


currenth 
customers se 
chemical firm 
to its 
land or 


companies and 
move product terminal 
tribution by 


to markets 


water trar 


Services performed by McGuire at 
its terminals include receiving and 
storing products, finishing them—if 
necessary. and distributing them to 
markets by ao variety of transport 
means. 

I ich 
CeIVe unload ind store a 


mduct 


terminal 1S ecaquipped t 
vanety of pre 
truck 
them to their 
these mcans 
In addition 
cilities for adding 


to products that 1 


rail or 


in unfinished st 
roducts im 
containers, such as 
bottles 


for pac kaging } 


drums 


The Vancouver terminal, located 
on the Columbia River, while it is the 
smallest in storage capacity, provides 
an outlet to markets in Washington, 
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Distributor Expands 


Oregon, Idaho, Wyoming, and British 
Columbia. 

The facility, comple ted at a cost of 
$500,000 this fall, has 13 tanks, which 
range in capacity from 20,000 gal. to 


420,000 gal 


McGuire's other terminals, situated 
at Oakland and Los Angeles, Callif., 
together serve California, Arizona, 
New Mexico, Nevada, Utah, and 
Colorado (map). 

The Los Angeles terminal has 51 
tanks of capacity running from 12,000 
gal. to 420,000 gal 

At the Oakland terminal, 
49 tanks, whose capacities range from 
3,000 gal. to 420,000 gal 


there ar 


McGuire expects to move 30- 
million gal. of products through its 
terminals this year, compared with 
5-million gal. in 1957 when it opened 
its first facility at San Pedro, just out 
Angeles 
In 1959, the company 


side Los 
put im opera 
tion its depot at Oakland 
Since 1957, McGuire has 
$¢+-milhion for tanks 
facilities at its three locations 
While the 
latest 


spent « 
storage and other 
Vancouver depot is the 
omplete terminaling unit to be 
finished, tanks are now being 
installed at all 


waterfront space 1s 


more 
three terminals and 
iwailable for expan 
lities, according to 


sion of wharf fa 


McGuire 


McGuire says a chief advantage 
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as is its two other depots, is equipped to handle tankers, rail cars, 


STORAGE 


and trucks. 


Services 


of its terminals is that companies 
can reach them by tanker, which gen- 
erally provides cheaper transporta- 
tion for the products it handles than 
does other means. 


t+ 


cites three other 


which may 


The company 
features of its operation 
result in savings to customers. 


{) 
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VANCOUVER is site of newest terminal. 


Northwest 


ts, can be eliminated, since McGuire 
tself adds them as part of its product 
hnishing operation. 


McGuire has designed its terminals 
to guard against contamination and 
loss of products. 

lo assure that products will not be 

xed, each tank is 
particular product and no 


issigned for stor 
we of om 
ther product may be put in that tank 
tank has its own 
stem to take 
ind then move 


In addition, each 
ping and pumping 
roducts from tanker 
m into the processing plants 
Each terminal al has a laborator 
materials are analvzed to make 


thev conform to customer spec 

f products 
NicGuire 
5 that pipeline 5 
wharfs to tanks average 
length 


has de 
ied its terminal 


onl 300 


Among the products handled by 
McGuire are antifreeze compounds, 
esters, lube oil additives, plasticizers, 
and polyesters. 

Volume of antifreez 


gh the. termina larger than 


processed 
of anv other product 
Ethvlene 


f antifreeze 


glycol. basi omponent 
arrives by tanker and is 
blended with other 
e 40 different 
Among McGuir customers art 
Continental Oil Co., Enjav Chemical 
ind Signal Oil & Gas Ce 


materials to pro 
brand 
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What’s New 


The Alberta Research Council is 
studying the practicability of ship- 
ping petrochemicals and other prod- 
ucts—such as grain—in capsules in 
oil pipelines. 

In a related project, the council | 
feasibilit of 


transporting pulverized coal in 


also investigating the 
rude 
stream 

The council i 


formance of 


now testing the per 
torpedo shaped ind 


| miniature 


round-shapec ipsules ina 
Enlarged to scale for 
the ipsule 


in length 


plastic pipe 
use in an IJS-in. line 
vould measure 7 in 


No on Mon 


} 


to « ipsule m 
reached vet Phe 
council i" that the 
till to be ived are 
best si id shape for a capsule and 


per rate of flow 


ment have ecn 


main problem 


determining th 


ichies 

The expr 
shipment at 
Ott 


pipe 


with groun oal 


nment 
j 


being conducted in a 


length of l-in. diameter plastx 


A products terminal of nearly 35- 
million gal. capacity, with several 
remote control features, has been 
opened by Gulf Oil Corp. on Neville 
Island in the Ohio River near Pitts- 
burgh. 
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TEXAS CITY 


Of QUALITY... QUANTITY... 
Whatever the GRADE and the 


NATURAL GASOLINE 


Just rely on WARREN'S versatile facilities to give you dependable de 
WHERE ond WHEN and the WAY you want them 


WARREN 


CORPORATION 


Addres 


WARRENGAS ‘HC 


IN TRANSPORTATION 


tiall 20 tank cars up to 20 
000-gal. capacity,” Gulf says 

In addition to barge and rail ship 
deliveries are also made to th« 
through the pipeline of 
Laurel Pipe Line Co., which is owned 
partly by Gulf 


handk 


ments, 


terminal 


An oil company executive charged 
last week that common-carrier truck- 
ers were guilty of spreading unwar- 
ranted accusations “aimed at ham- 
stringing oil industry private truck 
operations.” 

One such claim is that oil compa 
nit kim the cream” off their trans 
port leaving the less profit 
the common carriers, 
Hufnagel, Jr., of Sun Oil Co., 
meeting of the Transportation 
Club of the Petroleum Industry, in 
Chicago. He intimated that just the 
opposite has been true. 

In a plea for an end to accusation 
Hufnagel asserted there was 
both kinds of 


DUSINICSS, 
able haul for 
Fr. B 


told 


hurling 
enough business for 
opcration 


Columbia Gulf Transmission Co. 
put in operation lost week neor 
Clementsville, Ky., the first jet-pow- 
ered turbine ever used in natural 
gas compression. 

The new gas turbine 
ind built by Cooper Bessemer Corp 

driven by an adapted J-57 jet 

of Pratt & Whitney Aircraft 

Sep.1] 59,p42 

vr imstalled 
unit 1s 


was designed 


horsepower of 

substantiall 

of a conventional gas tur 

due chiefly to the fact that 

ight of the former is only 1/6 of 
that of the latter. 
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ANNOUNCING... 


Axelson-Garrett 


DIVISION OF U.S. INDUSTRIES, INC. 


New depth in research, product development and service to customers is represented by the combined 
USI-Axelson-Garrett emblem — a symbol of the consolidation of these two well-known oil equipment 
manufacturers. 

To Axelson’s service and sales coverage in California, St. Louis and throughout the world has been 
added new manufacturing plants in Houston, Longview and Greggton, Texas. A modern research 
center and latest automated machine tools further augment traditional Axelson-Garrett quality and 
product leadership. 

To Garrett Oil Tools’ outstanding research and development staff, modern manufacturing facilities 
and world-wide sales and service has been added new engineering talent, volume production equip- 
ment and an expanded service organization. 

Petroleum producers, refiners and marketers will find this new combination offers better service over 
a wider range of needs. The A xelson-Garrett Division of U. S. Industries, Inc. is ready to work with 
you anywhere on oil and gas production problems from reservoir to consumer. Write or call today. 


Si Axelson-Garrett 


DIVISION OF U. S. INDUSTRIES, INC. EXECUTIVE OFFICES: P.O. BOX 2427 - LONGVIEW, TEXAS 
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How the Stanvac Split Stacks Up 


@ By and large, Mobil is getting the more stable mar- 
keting areas, Jersey those with the largest populations. 


@ Jersey’s areas provide larger crude outlets, so it has 
agreed to buy 25,500 b/d of Mobil’s Middle East oil. 


The stage has been set for much 
sharper competition in oil marketing 
in the Far East, Asia, and East Africa. 
This is the main significance of the 
dismemberment of Standard-Vacuum 
Oil Co. announced last week by its 
two parent companies, Standard Oil 
Co. (N.J.) and Socony Mobil Oil Co 

Stanvac was formed in 1933 by com- 
bining Jersey’s crude supplies and 
Socony’s marketing operations in the 
Far East 

Since then, the two companies have 
operated through this 50-50 owned 
affiliate throughout the Eastern Hem- 
isphere area East of Suez. 

Elsewhere, Jersey and Socony have 
been operating singlv—and highly 
competitively. 


While Stanvac’s assets are being 
divided, its business will continue 
without interruption. Ownership of its 
assets will be split—on a = 
equal basis—between Jersey Stand- 
ard and Socony Mobil. 

Jersey’s mterests are to be taken 
over by Esso Standard Eastern, Inc. 

Socony Mobil will form a new op- 
erating division, Mobil Petroleum Co., 
to manage its interests in the former 
Stanvac area. 


The division of Stanvac will be by 
broad regional areas. Some will go 
entirely to Esso, some to Mobil, and 
others will be split between them. 

Esso is acquiring all Stanvac’s busi 
ness throughout India, Pakistan, and 
Southeast Asia, plus parts of East 
Africa 

Mobil is taking over South Africa, 
the remainder of East Africa, and New 
Zealand, plus some smaller areas 

Certain other key areas—such as 
Japan, Australia, and the Philippines— 

being split between the two in 
rious ways and varying amounts (sec 
detailed breakdown, pages 32-33 

At the same time, a 20-year crude 
supply contract has been concluded, 
whereby Mobil will sell 25,500 b/d of 
Middle East oil at posted prices to 
Esso during this period. 

After the two companies divided 
Stanvac’s assets on a roughly 50-50 
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basis, they found that the portion of 
the markets which Socony received 
provided a substantially smaller crude 
oil outlet than Jersey’s portion 

Yet each company wanted to end 
up with 50% of the “value” of the 
“going business” of Stanvac—includ 
ing the value of the crude oil outlets 

Hence, to equalize these outlets 
the Jersey affiliate that will take over 
Jersey’s share of the Stanvac assets is 
to purchase thi amount of crude from 


Mobil 


Broadly speaking, Socony is taking 
over the “more stable” areas, while 
Jersey is getting the ones with the 
greatest populations. 

“Socony not only is more limited in 
its crude supplies than Jersey, but also 
has more limited capital resources,” 
explains one Socony director. He add 
ed 

“We therefore wanted the areas in 
which the heavs 
ments had already been made 

“Moreover, we were not prepare d to 
put all our eggs into shaky baskets. If 
we have to put our eggs into fewer 
baskets. we wanted them to be the 
more stable basket . 

Jersev officials admit they are end 
ing up with what are regarded as the 
politically. But 
one Jersey official put it 

“These art lso the area of ere itest 


th. And anyway, wh 


initial capital invest 


“more risks 


potential grow 
knows how long the glue will stick in 
Somme of thos ‘stable’ basket sz 


Both companies, however, are free 
to enter, and compete in, all areas. 
And there is every indication they 
already plan to do so. 

The ke point 1 that the two cr 
panics will no longer operate im thi 


irca_ through regional company, 


limited in its policx ve 
ness, to only what its two parents Cal 
wree on. Henceforth, both Jersey and 
Socony will be able to pursue their 
own individual interests directh 
speedily, and on a centralized, stro 
lined basis around the world 

Both compames have agreed to di 
continuc within a reasonable tin 


the use of trad ind brand names idet 


tified with the other. Until now, Stan 
vac has been using the “Flying Red 
Horse’ trademark—the Socony sym 
bol—and the Mobil brand name 
throughout the area, except on avia 
tion fuels, which have been sold under 
the “Esso” brand. 


The take-over of operations is to 
be completed during 1961, if possi- 
ble, with a final deadline of Apr. 15, 
1962—except for Japan. 

When all is completed, the only 
area that will continue to be jointh 
owned 50-50, as heretofore, will b« 
Indonesia 

This 1s because the old oil produc 
ing concession nghts there are owned 
directly by the local Stanvac afhiliate 

and any efforts to establish new 
rights might run mmto difficulties. 

In all other cases, exploration prop 
erties go to the parent company that 
receives that particular area, with a 
special proviso: Each has the right to 
retain a 50% interest m any of the 
exploration ventures. 


Japan is the only area where the 
final division is being put off—for a 
maximum of five years. Stanvac’s in- 
terests there are so complex as to 
need time for further study. 

Thus far, the agreement provide: 
that Esso is to recerve two-thirds and 
Mobil one-third of Stanvac’s refininy 
and marketing operations there 

However, in addition to that, Stan 
vac has contract arrangements with 
wholly owned Japanese companies, a: 
well as part-interest in other Japanese 
refineric all of which will take time 
to straighten out 


Jersey terminated its joint interest 
in Stanvac as part of a consent de- 
cree with the Justice Dept. 

Ihe consent decree removes Jerse 
from the seven-year-old antitrust suit 
till pending in the courts, in the so 
called international oil “cartel” case 


Jersey announced that its consent 
settlement ‘expressly states that it is 
no admission [by the company] of any 
violation of law.” It added 

“While it prohibits a variety of 
practices relating to possible agree 
ments with competitors, these cle 
ments of the decree will not affect 
the company’s conduct of its business, 
are consistent with its pres- 
ent practices.” 

The company declared the decree 
was a “welcome clarification of the 
interpretation of the antitrust laws in 


ince the 
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their applications to foreign opera 


tions.” 


Socony, however, emphasized that 
it is not, in any way, party to the 
consent decree. 

While Socony is also a defendant 
in this same antitrust suit—along with 
the other international companies 
the company is opposed “in principle” 
to signing consent decrees. 


Following is an area-by-area break- 
down of how Stanvac's operations 


are being divided: 


1. AUSTRALIA and SOUTH 
PACIFIC ISLANDS 


Stanvac’s interests in Australia 
consist principally of two companies 
marketing a complete range of petro- 
leum products (one also serves sev- 
eral South Pacific islands); a refin- 
ing operation near Melbourne; various 
exploration activities in Australia 
and Papua; a petrochemical opera- 
tion; and a company that manufac- 
tures product-handling equipment 


MOBIL will acquire: 

(1) All of Vacuum Oil Co. Pty 
Ltd. Vacuum markets throughout Au- 
stralia and the South Pacific island 
participates in exploration activities 
in Australia and Papua through the 
Frome-Broken Hill, Australasian 
Petroleum, and Island Exploration 
companies, and owns a 70% hare 
of Australian Synthetic Rubber Co 
Ltd., half of which it will retain 

(2) 74% of the stock of Standard- 
Vacuum Refining Co (Australia) 
Pty., Ltd., which owns the existing 
41,700 b/b refinery at Altona and a 
37,800 b/d refinery planned by Stan- 
vac for Adelaide 

(3) Half interest, through Vacuum, 
in a new petrochemical company, 
yet to be formed 
der construction near Altona 


ESSO will receive: 

(1) All of Atlantic Union Oil Co 
Pty Ltd. Atlantic Union markets 
in four of the Australian states 

(2) 26% of the stock of Standard- 
Vacuum Refining Co (Australia) 
Pty., Ltd.; 

(3) Half interest in a new petro- 
chemical company, yet to be formed: 

(4) Half interest in Vacuum’s 
holdings in Australian Synthetic Rub- 
ber Co., Ltd.: 

(5) All of Gilbert & Barker Man- 
ufacturing Co. (Australia) Pty., Ltd.. 
supplier to the trade in Australia and 
New Zealand of gasoline pumps. 
tanks, and other petroleum product- 
handling equipment; 

(6) Right to retain a half interest 
in any of the exploration ventures 
in Australia and Papua now partici- 
pated in by Vacuum 


ll. NEW ZEALAND 
Stanvac’s interests in New Zea- 
land consist of the marketing opera- 
tions of Standard-Vacuum Oil Co 
(N.Z.), Ltd.; the assets in New Zea- 


whose plant is un- 
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East 
Pakistan — 


HOW STANVAC’S ASSETS 


WILL BE DIVIDED 


Entirely to Esso 








Entirely to Mobil 


Split between the two 


(see text for details) 











land of Atlantic Union Oil Co. Pty.., 
Ltd.; a joint interest in an “industry’ 
refinery tentatively scheduled for 
New Zealand; and the New Zealand 
branch operations of Gilbert & Bark- 
er Manufacturing Co. (Australia) 
Pty., Ltd. MOBIL will acquire all of 
the foregoing assets except Gilbert & 
Barker, which will go to E$$O. 


iil, PHILIPPINES 


Stanvac’s interests in the Philip- 
pines consist of marketing operations 
throughout the islands: a refining 
company whose plant on the Bataan 
peninsula will go on stream later 
this year; and exploration activities 
in the Cagayan Valley in northern 
Luzon. Stanvac also markets on the 
island of Guam. 

ESSO will receive: 

(1) Stanvac’s marketing 
tions on Luzon; 

(2) 69% of the stock of Standard- 
Vacuum Refining (Philippines); 


opera- 


(3 f Star 
interes r I or 
MOBIL will receive: 


stan 


IV. JAPAN 


Shimizu. ESSO 
of Stanva I 
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other assets, and MOBIL will acquire 


the other one-third 


V. HONG KONG & MACAO 


Stanvac’s interests in Hong Kong 
and Macao consist of marketing op- 
MOBIL will acquire all of 


these interests 


Vi. TAIWAN (Formosa) 


Stanvac’s interests in Taiwan con- 
sist of arketing operations 
MOBIL will acquire the marine 


bunkering business and the industrial 


erations 


and automotive lubricants business 
in Taiwan. €$$O will own Stanvac’s 
other business in Taiwan, including 
aviation products 


Vil. INDONESIA 
Stanvac’s interests in Indonesia 
include the marketing operations of 
P.T. Stanvac Indonesia, and explora- 


tion, producing, and refining activi- 
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tar -Vacuur 
Maatschappij. The 
properti re 
merge : nae 
S.V.P.M. also (po! crude oil ane 
products to « countries. ESSO ar 
MOBIL wi 1 own half of P.T 
Stanvac Ir r 2 and S.V.P.M 
Vill. SOUTHEAST ASIA 
stanvat nterest in Southeast 
arketing operation 
Cambodia, Thai 
ya, Singapore, North 


und Sarawak. E&$S$O 


‘ 


hese interes 


IX. INDIA, CEYLON, 
BURMA & GOA 


Stanvac ntere in thi 
include marketing: its stock 
ship in Standard-Vacuun 


Co. of India, Ltd 


refinery is near Bombay 


whose 37 


ration activities in the Bengal Basin 
(Indo-Stanvac Petroleum Project), 
in which the Government of India 
has a 25‘+ participation 

ESSO will receive all of these inter- 
ests. MOBIL will have the right to re- 
tain a half interest in Stanvac’s ex- 
ploration ventures in India. 


X. PAKISTAN 


Stanvac’s interests in Pakistan in- 
clude marketing operations in East 
and West Pakistan; exploration ac- 
tivities conducted under the Pak- 
Stanvac Petroleum Project, in which 
the Government of Pakistan has a 
25° participation; and a share in 
a proposed “industry” refinery to be 
constructed near Karachi 

ESSO will own all of Stanvac’s 
interests in Pakistan. MOBIL will have 
the right to retain a half share in 
Stanvas present exploration activi- 
ties in Pakistan 


XI. EASTERN AFRICA 


Stanvac’s interests in the eastern 
part of Africa and bordering on the 
Indian Ocean include marketing ac- 
tivities of Standard-Vacuum Oil Co 
(East Africa), Ltd., in Kenya, Tan- 
ganyika, Uganda, Ethiopia, Eritrea, 
Somalia Somaliland Protectorate, 
and French Somaliland; on the is 
lands of Madagascar, Mauritius, Re- 
union, Comores, the Seychelles, and 
Zanzibar: and in Aden, Yemen, and 
the Hadhramaut, on the Arabian 

ula. Stanvac also has explora- 
rests in Somalia 


ESSO will receive: 

(1 Stanvac’s marketing interests 
! Kenya Tanganyika, Zanzibar 
Madagascar, Mauritius, Re 
ion, Comores, and the Seychell 


Ug anda 


(2 The right to retain a 50% par- 
pation in 


ploration 


tic 


Stanvac’s present ex- 
interests in Somalia 


MOBIL will acquire: 
Stanvac’s marketing interests 
f Yemen, the Hadhramaut, 
pia, Eritrea, Somalia, Somali 
land Protectorate, and French Soma- 
liland 
2) Stanvac’s exploration interest 


SOMALIA 


XII. SOUTHERN AFRICA 


anvac interests in southern 
Africa consist principally of the mar 
keting operations of Vacuum Oil Co 
of South Africa (Pty.), Ltd., in the 
Union of South Africa (including 
South West Africa), the Central 
African Federation, Portuguese East 

a, Basutoland, Swaziland, Be 

aland, and several African i 
lands; marketing of industrial prod 
ucts by Standard Oil Co. of South 
Africa (Pty Ltd., in the Union and 
the Central African Federation; and 
the 26,000 b/d refinery at Durban 
wned and operated by Standard- 
acuum Refining Co. of South Africa 
(Pty Ltd. MOBIL will acquire all of 
Stanvac’s assets in southern Africa 
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Range Is Wide in Kuwait Offshore Bids 


Terms offered to Kuwait in bids for 
its choice offshore oil rights reportedly 
include 60-40 profit-sharing and big 
cash bonuses, as well as the state part 
nership Kuwait only recently said it 
wants (PW—Oct.28'60,p33 

This was indicated in still sketchy 
reports available in the industry last 
week as Kuwait formally opened the 
bids and began study of them. No 
official announcement has yet been 
made, either on the full and final list 
of bidders or on the nature of their 
offers, which apparently will show a 
fairly wide range of pattern 


Jersey Standard, which emerged as 
another of the U.S. bidders, report- 
edly offered a substantial cash bonus 

with standard 50-50 profit-sharing, 
and without state participation 

The nature of bids submitted by 
other U.S. firms is not yet publicly 
known. Among them are Pan Ameri 
' can International, which submitted a 
bid on its own, plus Cities Service, 
Continental, Atlantic, and Phillips, 
which fall into at least two bidding 
groups 


The Japanese finally entered a bid 
similar to that on the Kuwait-Saudi 
offshore Neutral Zone. It provides for 
10°%, to 20%, local participation in 
development, but not the outright 
50-50 partnership Kuwait has indi 
cated it wants for its new offshore 
nights 

The offer was submitted under a 
new name bv the shareholders of 
Arabian Oil Co., the firm that holds 
the Neutral Zone rights, president 
Taro Yamishita confirmed (PW— 
Nov 4°60, p6! 


Shell is now said to have made a 
joint bid with another company—re- 
portedly British Petroleum, which 
hares Kuwait's onshore oil nghts with 
Gulf Oil 

Italy's ENI, the onlv other biddes 
known so far, presumably offered the 
same kind of 50-50 state partnership 
it has in Iran 
Kuwait officials had pointed 
to this as an arrangement Kuwait 
ENI, however, is 


said to have been ruled out already a: 


s 


(where it paid no 
bonus 


wants to duplicate 


a foreign state-owned compan 


A decision on the bids could be 
delayed until January, industry cir- 
cles expect, due to the complexities 
of weighing the various types of 
offers. 

Bidders have sent representatives 
to Kuwait to explain and discuss their 
offers, at the invitation of the Finance 
Dept. The ruler’s London representa 
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tive is also on hand to help analvze 
the bids, and brought with him a 
team of lawvers and accountants 

The various offers are being “tabu 
lated,” and the best will then be 
“recommended” for negotiation, in 


dustry sources say. Lengthy bargaining 
could result. Thus, it now appears un 
likely that a decision can be reached 
by the end of thi Kuwait 


had hoped before its last minute for 


month, a 


mation of national compan. 


French Major Expands in U.K. 


LONDON—France's only interna- 
tional major, Cie. Francaise des 
Petroles, is considering the long-term 
possibility of refining in Britain, as 
part of its new move to capture a big- 
ger share of the U.K. products market 

That was reported by C. G. C. Red 
man, general manager of Total Oil 
Products (G.B.), Ltd.. CFP’s English 
afhliate. The decision to build a re- 
finery would depend on the progress 
CFP makes in marketing here, he 
said. 

Redinan also referred in passing to 
the “major potentialities” of the new 
Abu Dhabi offshore field in the Per- 
sian Gulf, which CIP shares with 
British Petroleum 


CFP expects to start selling product 
in London and Manchester on a re- 
tail basis, beginning next month, Red 
man said 


Jersey Maps Italy 


Jersey Standard may be on its way 
toward a major refining expansion in 
Italy that could add as much as 
200,000 b/d to the 50,000 b/d ca- 
pacity it owns there now. 

Ihe countrv’s present 600,000 b/d 
refining capacity is being fully util 
ized, and the government is In process 
of authorizing a substantial increase 

At present, Jersev does not control 
inv large refinery in Italy. It does have 
a 50% interest in two 45,000 b/d 
it Bari and at Leghorn 
owned jointly with 


rehnenes 
through Stanic 
Italv’s ENI. And it does own a 5,4 


b/d unit in Trieste 


The possible five-fold boost could 
result from several proposals—to buy, 
to build, and to expand refining 
capacity. 

All three tvpes of plans are now in 
the mill in Italy, though there is no 
indication vet whether Jersey expects 
to go ahead with all of them 


A purchase agreement with Rasi- 
om, an independent refiner, may give 
Jersey controlling interest in a 100,- 
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lhe firm will market gasoline, diesel 
fue!, and lubricants in the two areas 

CrP ha 
sale marketing in the United Kingdom 
for the past five year 


atl 
gaged 
been engaged in whok 


CFP hopes to be supplying between 
50 and 150 service stations in Britain 
within six months, Redman declared 

According to a survey, he said, about 
20% of the 
tween refiners and 


supply agreements bk 
certain independ 
ent service stations are due to expir 
during 1960 and 1961. This develop 
ment will substantially aid Total in 
expanding its outlets, Redman added 

The stations 


which handle products from one sup 


involved are those 


ply company only; there are some 36, 
000 of them in the U.K 


The decision to market in the U.K. 
was a major step in CFP's expansion 
plans, Redman said 


Refining Push 


000 b/d plant in Sicily 

adit { ts capacit 
Jers ' 

into R 

belx 4 
he 

KAnOW! 

mayjorit 

takin 


om 


Jersey also proposes building a new 
60,000-80,000 b/d refinery of its own 
yy Valles 


in northern Italy, in t | 


Finally, capacity of the 45,000 b/d 
Bari refinery owned 50°/, by Jersey 
could be doubled following recen! 
government approval of a long-stand- 
ing application | by Stanic (PW 

Oct.21 60,p> 
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What’s New 


VENEZUELA—Venezuela and four 
Middle East states may pick Geneva 
as headquarters for OPEC, thei r 
cently formed Organization of Petro 
leum Exporting Countries 

Chis was one interpretation in Ca 
racas of the Oil Ministry's announce 
ment that its representative at a sub 
committee meeting in Baghdad next 
week will be Dr. Alfredo Tarre Murzi, 
Venezuela's permanent delegate to 
various international bodies in Geneva 

Che Baghdad meeting, it is believed, 
devoted to purely organiza 
tional business. Policy matters such as 
the world “prorationing” plan will be 
taken up at the first full-fledged OPE-C 
meeting im Caracas in January. 


will be 


IRAN—The Consortium's first wild- 
cat outside the mainland will be 
drilled on Shuaib Island as part of its 
exploratory program along the coast 
south and east of its producing ficlds 

Shuaib is the largest of a cluster of 
islands west of Quishm. It lies roughly 
midway between the No. 2 Mand wild 
cat and No. | Suru, near Bandar Ab 
bas at the eastern end of the Con 
sortium’s operating area. Both tests 
have reached depths of around 12,000 


AROUND THE WORLD 


ft. Shuaib will be drilled with thy 


from No ] Suru 
ae 


ITALY—Mobil was the only major 
whose Italian affiliate showed a prof 
it for 1959. It 
equi lent of S] 
deficit, $2.5 
Petrofina’s Purfina 


we're | So S| 


wnounted to th 
t-million. The biggest 
nilion, was shown br 
Other big loss 
S-million and Shell's 
$1.7-million 


SAUD! ARABIA—Oil output set a 
second successive record in October. 
Production wa 77.029 b/d to a 
new hich f 1,326,121 b/d This 
brought th ten-month average to 
1.224.713 b/d 
410 b d in 195 


ompared with 1,0 


SAUDI ARABIA—Aramco has com- 
pleted a third potential producer in 
its shut-in 35-gravity Abu Hadriya 
field, discovered in 1940. The new 
well, No. 6. is 314 mi. west of the 
discovery well and found oil in the 
Hadriva Zone at about the 
is No. 1. The other shut-in well, No 


was ompleted last June in the hal 


same depth 





A third Algerian Sahara oil 
area—El Gassi-El Agreb—will go 
into production next year. 

The operator is the French gov- 
ernment-controlled Soc. Nationale 
des Petroles d’Aquitainc (SNPA 
which has as its partners Coparex, 
Eurafrep, and Francarep, all French 
firms 

The compan has already com 
pleted five rca, 
which is 75 mi. southwest of th 


big Hassi Messaoud field 


producers in the 


The new oil area is expected to 
produce some 10,000 b/d at the 
start. 

According to SNPA, production 
from the four El Agreh wells, Nos 
2. 6. 7 and 8, will be about 8,000 
b d. The remaining 2,000 b/d will 


ome from the No. 1 F] Gassi. dis 


overv well for the area 





To move the crude to market, 


French to Open Third Sahara Oil Area 


NEW 
SAHARA FIELD 
IN MAKING 


HASSI 
EL GASSI 


onanet® 


. / 
ALGERIA \ 
\! y ZARTAITINE 


AREA =|  TIGUENTOURINE 
SHOWN | EOJELE 
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' 


Fl ADEB 
Apacut 


the French firm intends to com- 
plete a !0-in. pipeline by next 
May. The line w 5 
the Hassi Me 


| run 75 mi. t 


woud field 
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lower Arab Zone. No. 7 is now being 


dniled 64% nn. southeast of No. | 
. 


SPANISH SAHARA—Gulf Oil has 
abandoned its second stratigraphic 
test here after reaching basement at 
a shallow depth, The test was in its 
Block 10 

The American firm, which has Cep 

1 Spanish company, as partner, will 


drill a third stratigraphic hole, in the 
north of Block 10 


LEBANON—A German-Lebanese 
company expects to spud its second 
wildcat in Lebanon this week at 
Adloun, in the south. Its first test, No 
1 ELKaa, was abandoned in the 
Bekaa valley as a dry hole 
it 8.387 ft. bw Cie. Libanaise des 
Petroles. Gewerkschaft Elwerath, Ger 
interest im 


northern 


man producer. has a 50% 
the company and is operator. 
. 


GABON—tThe fourth oil discovery 
in which Mobil has o half interest 
has been made at Assewe by the 
French firm Spafe 

The wildeat has not been fully 
evaluated and drilling is continuing 
But initial tests produced 12.5 bbl. an 
hour from two zones between 2,670 
ft. and 2.860 ft.. and 4.7 bbl. an hour 
from a third zone at 3,720 ft 


VENEZUELA—Oil output dropped 
84,400 b/d in October, reducing the 
year's gain to 3.7%, from 3.9% at 
the end of September 

Creole. Richmond, Mobil, and Sun 
biggest with Mer 
Grande showing the only sizable gain 
ficial government figures, in 


mace thr cuts, 


0) b 


10-Mes 
Avg. ‘5? 


10-Mes. 
Avg. 60 
1043 
1547 
400.7 
123.8 
99 


19.4 


Compeny’ Oct. 60 
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2,810.7 2,858.4 
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Motorists Can Be Urged to Drive More 


Depth interviews have convinced psychologists that 
effective appeals can be found to promote motoring 


By next May, oil marketers will 
have the results of their first motiva- 
tional research study on how to stimu- 
late driving. 

Ethy! Corp., which has pioncered 
in the industry’s campaign to push 
highway travel, is planning to release 
a motivational study of motorists’ basic 
attitudes toward their automobiles 

It is aimed at developing better 
greater use of 


means to motivate 


automobiles 


Ever since 1958, when the oil indus- 
try first began to tackle the problem 
2 declining pleasure driving, oil 
marketers have been working without 
this basic tool. 

For the most part, they have tried 
to substitute collective introspection 
for research. Instead of analyzing the 


This first station for the Ohio divi- 
sion of Humble Oil & Refining Co., 
located in Youngstown, offers some 
clues on how the major marketer is 
invading the Buckeye State. 

First, the station is a converted 
Atlantic Refining Co. outlet, indicat- 
ing that Humble is not waiting to 
build its own stations to begin market- 
ing. (Thirteen new Humble stations 
are under construction.) 

Second, the 


trailer (located just 
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motorist, oil marketers indulged in a 
nationwide brain-storming session: The 
more ideas, the better 

API even went as far as to consider 
i expenditure of $3-million to push 
an idea that had not been tested at all 
rhe idea was: By promoting together 
ness the industry can stimulate more 
driving (PW—Feb.2660,p48 


But now Ethyl Corp. is conducting 
depth motivation studies, to be cor- 
roborated later through personal in- 
terviews with 2,500 motorists. 

At present, the first depth inter 
view phase of the study is being com 
pleted, according to M. P. Murdock, 
vice-president in charge of sales at 
Ethyl 

Later, a questionnaire will be con 
structed, based on the findings of these 





Humble Unveils Its First Ohio Station 


right of the station) is Humble’s six- 
week training laboratory for its new 
dealers 

Third, the Humble ID sign is an old- 
fashioned, inexpensive type. James T. 
Outz, division general manager, told 
Petroleum Week that he’s not willing 
to erect the costly, internally lighted 
signs until he’s sure what the division’s 
brand name will be. There’s still some 
speculation that Enco will be the final 
choice. 
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Thus far, several hypotheses have 
been turned up that may give oil 
marketers a clue to the motorists’ 
thinking. 
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What’s New 


API's Service Station Advisory 
Committee will study the question of 
granting cash discounts to dealers 
on prompt payment for gasoline and 
other merchandise. 

The committee plans also to study 
cash-discount practices in fields of dis 
tribution that are similar to oil mar- 
keting 

Other resolutions included 

e A move calling for oil mar 
keters to examine the use of displays, 
signs, and pennants that arouse public 
criticism. 

e A plan to establish qualifica 
tions that are desirable for service 
‘tation salesmen. 

* 


One of the most significant find- 
ings in a study of service station 
dealers is that experience and train- 
ing are not necessarily important to 
success, 

The study was performed by Lloyd 
R. Saltzman, instructor in Tulsa Uni 
versity’s College of Business Adminis 
tration, with the assistance of students 
in his marketing research class 

Saltzman had 11 oil marketers in 
lulsa select the city’s 75 “successful” 
dealers. Here’s what he found 

e Two-thirds of the dealers had 
achieved success in their first try at 
service station operation, and less then 
half had ever worked in a station be 
fore becoming dealers 

e Almost half of the 75 “success 
ful” dealers had received no training 
from their suppliers. 

If experience and training aren't 
necessary, what is? Saltzman found 
that a very high proportion of the 
dealers brought to their jobs a high 
school education and enough of their 
own money to make borrowing un 
necessary. 

. 


The National Oil Jobbers Council 
has released a survey that shows that 
incorporated jobbers earned an aver- 
age of $2.30 last year for every 
$100.00 in sales. 

NOJC’s study of 392 jobbers also 
showed that the marketers had a gross 
profit from sales of $17.20. Expenses 
were $16.00 and other income amount- 
ed to $1.10 

In a parallel report on 306 jobbers 
who operated as individuals or part 
nerships, NOJC found a similar break 
down of profit and expenses with one 
exception: This latter group averaged 
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only $13.90 in expenses, compared to 
$16.00 for incorporated jobbers 

The total study of 698 member 
jobbers comprised less than 5% of all 
the jobbers operating in the country, 


NOJC said 


Mobil Oil Co. has established a 
new department to study service sta- 
tion design and materials 

“Our aim is to reduce construction 
mecrease customer ap 


Bellman, 


costs and to 
peal,” explains Vernon A 
marketing vice-president 

He told dealers at a Mobil conven 
tion in Las Vegas last week that “we 
tation that will 
ilso lower the dealer's labor cost 

In addition, he said that Mobil 


ustomer research and 


want to design a 


stepping up if 
is giving increased attention to service 


station area and site selection 


A tremor of price cutting has rip- 
pled through Hawaii, following the 
opening of the island's first refinery. 

The plant, opened last month, was 
built by Standard Oi] Co. of Cali 
fornia 

It apparently has enabled th 
company to make sigmhcant 
in its marketing osts Earh 
month Standard imvoked a 


tankwagon prices 


Most of the dealers in Hawaii fol 
lowed the tankwagon reduction with 
price cuts of their own. A survey by 
the Honolulu Star-Bulletin shows that 
retail price drops of 1l¢ were com 
mon, but that a few dealers reduced 
their postings by only “¢ 

Gasoline prices in Honolulu becam« 
something of a political issue during 
the recent mayoralty campaign 

The Democratic candidate—F rank 
KF. Fasi—charged the oil companies 
with price-fixing in order to maintain 
the high prices that have prevailed on 
the islands 


API's LP-gas Committee last week 
condemned oil heat advertisements 
that imply that gos heat is not safe. 

“It is considered that such an ad 
vertising approach is damaging to the 
entire petroleum industry through 
encouraging intra-industry warfare on 
an improper plane,” the committee 
resolved 

It recommended that all segments 
use a “positive approach” in their 
adve rtising 

The committee members were 
shown objectionable oil-heat ads and 
were told by Chairman E. H. Lyon 
that it was time to “find out if all 
this fighting against cach other by 
various sections of the oil industry is 
what API wants.” 

Ihe committee decided to take 
iteps to show oil marketers that LP 
gas is “not just a sideline industry.” 

Next May, the committee plans to 
make a presentation to API— promise d 
to be is dramatic as possible” 
demonstrating the growth and profit 
ability of liquefied petroleum gas 





An industry-sponsored advertis- 
ing campaign to stimulate gaso- 
line demand may get its first pilot 
test next yeor. 

R. M. Gra chairman of the 
idvertising bcommittee of API 
| TANG | | Ti 
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An Oil Industry Campaign to Boost 
Demand May be Pilot Tested Next Year 


marketers operating in the test 
irca might be obtained. 

But any advertising tests would 
have to be worked out carefully 
to make sure we don't fall on our 
faces,’ Gray said. “Careful plan 
ning, rather than haste, should be 
our guiding star.” 

Other marketers, who are also 
concerned by the complexity of 
the pilot test, pomt out private Is 
that a six-month period would 
required to obtain 
productive results. But they also 
tress the difficulty in selecting an 
idvertising agency and the problem 
of finding test markets 


provdat ‘ he 
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HAROLD E. PARSONS has been 
named vice-president in charge of 
Western Co.'s newly 
South American division, with ofhces 
in Buenos Aires, Argentina. He was 
most recently Rocky Mountain divi 
sion manager for Western, with of 
feces in Framington, N.M., and before 
that, was assistant Oklahoma division 
managet In addition to its new 
operations office in South America 
Western has also reorganized 

operation 


‘ stablishe d 


its re 
search and engineering 

Westco research and ley 
division is now a full operating 


lopment 


sion with responsibility to 


contracts outside the compan 


wo 


“~ 


4 
_ @ 


H. E. Parsons 


de 
W. J. Funk 
WILLIAM J. FUNK has been pro 


moted to manager of toreign project 
for the refinery division of Arthur 
McKee & Co | leveland He 
responsible tor coordinating et 
neering, purchasing, inspection ind 
construction of foreign petroleun 
projects with the exception of those 
in Canada and Mexico. Funk joined 
McKee’'s refinery division as a met 
ber of the engineering department 
1948. Since then, he has set 

held engineer construction 
tendent, head of the estimating 
partment, proposal coordinat 
in the last nine months 


divisional sales managet 


FRANZ X. KIEFFER 
letwell, In as a sales 
Stillwater, Okla. Jetwell has 
quarter offices in Tulsa, and 
at Shawnee, Okla... and Great Ber 
Kan. Kieffer has been with Me‘ 


lough lool Co and was mos 
cently associated with Welex Troe 


A. C. MARTINSEN moves up to ex 
vice-president and 
manager t Catalytic Construction 
of Canada, Ltd 
sidiary of Catalytic Cons 
Philadelphia Martinser 
Philadeiphia company 


ecutive general 


Sarnia 


manager of engineering 


sibilities included supervisiot 


ject cneineers enwineecrinyg 
ists, designer and draftsm«e 
engineering department. H« 
rected the constructiotr t taciimties 
for the petroleum, chemical, and nu 


dustries 


GEORGE G. BROOKS has been ap 
pointed director of i l 


| 
lustria Vs 
tems tor Consolidated tems Corp 


Monrovia, Calif 1 
pany of Allis-Chalmers Mfg 
Bell & Howell Lo and its 


© ree To 


an associat 


ary, L onso 
Corp. Brooks 
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of a group specializing in industrial 
systems for the utilities, metals, pro 
cess, and petrochemicals industries 
In addition to building complete 
systems for these industries, Con 
solidated Systems provides systems 
control for industrial equipment 
built by Allis-Chalmers. Brooks, who 
has been with the control department 
of Allis-Chalmers tor the past five 
years, was recently manager of sales 


H. D. CARLSON has been named as 
sistant manager of the engineering 
and construction division of South 
western Engineering Co. Los An 
geles. He has also been associate: 
with B-W Construction Co., Chi 
cago, Peter Kiewit Sons’ Co., Omaha 
Neb., and Ford Twaits-Wittenberg 
Co., Los Angeles. Carlson supervised 
all engimeering und = = constructior 
operations for the $20-million borax 
production facilities of U.S. Borax 
& Chemical Co., at Boron, Calif., a 
joint venture of Southwestern and 
[waits-Wittenberg, which was com 


pleted in 1957 


| 


ROGER C. CLARK has joined West 
ern Supply Co., as sales representa 
tive in Oklahoma, with offices in 
Tulsa. Western manufactures, sells 
and services pipeline, industrial, and 

Clark has pre 

viously been a field service engineet 


oilfield equipment 


for the Baroid division of National 
Lead Co., and a sales engineer for 
United Mud Service, Tulsa 


J. T. Gailus L. D. Murphy 
JOE T. GAILUS, manager of line pipe 
in Continental-Emsco Co.'s tubular 
department, has also been placed 
charge of its nonferrous pipe sak 
and LESLIE D. MURPHY ha 
been named manager of the tubular 
administration department. Murphy 
was most recently assistant manager 
of oil country tubular sales. Gailus 
has served C-E as a special repre 
sentative, salesman, clerk, assistant 
district manager of tubular sales 
and district manager of tubular sales 
Murphy has been a clerk, trainee 
division oil 


field 


country tubular salesman, and a fr 
" 


sales representative 


salesman. Both men are located at 


C-E’s headquarters in Dallas 


A. P. (Phil) CLARK, formerly man 
ager of oil country goods sales for 
Lone Star Steel Co., Dallas, is now 
manager of its new standard pip 
sales department. Lone Star has re 
cently started to produce black an 
galvanized standard pipe. Joe S 
Shepherd, 1 Lone Star sales engi 
re who has experience in all th 
company's sales departments, su 
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FRANK J. NUNLIST 


4 


Donald C. Power, 

‘ d 

etir Lewis L. Clarke 
Hunter S. Marston 


. Nunlist F. T. Alexander 


ALXANDER 


TUBE TURNS DIVISION 


A 


S M. Hardison, 
Herbert P. Smith, 


Ellsworth 


James F. Craig, Jr 


E. R Muir Jr 


L. D. Hall 


L. O. Morris, Jr 
henthoft 


N. P. Bosermer 
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Pigures for period 
ended Nov. 18, 
except os noted 


TOTAL DEMAND 

Latest 4-week 
average 9.978 

Year ago 9.865 


DISTILLATE DEMAND 
Latest 4-week 

average 2.376 
Year ago 2.389 


RUNS TO STILLS 

Latest week 7.987 
Previous week 7.717 
Year ago 8.017 


CRUDE PRODUCTION 
Latest week 6.968 
Previous week 6.955 
Year ago 6.935 


TOTAL IMPORTS 

Latest week 1.613 
Previous week 1.742 
Year ago 1.583 


CRUDE IMPORTS 

Latest week -908 
Previous week 1.058 
Year ago .897 


CRUDE STOCKS 
Week-ended 

Nov. 12 235.6 
Previous week 232.4 
Year age 253.9 


GASOLINE 

Latest week #4. 
Previous week 183. 
Year ago 177. 


DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 
Latest week 
Previous week 
Year ago 


Figures 


Total demand may P aor to be even 
more torpid this year in 1959. As it 
looks now, 1960 may chalk up an increase 
of only 2.2%, over a yeor ago. 

Bureau of Mines economists currently 
estimate total demand for the fourth quar- 
ter at 10,307,000 b/d, which means that 
demand for 1960 would average 9,876,000 
b/d. 

In 1959, total demand was up 3% over 
the previous year—despite the fact that 
industrial activity was at low ebb during 
the last half of the year. Moreover, the 
very mild weather in the last three months 
of 1959 put a damper on demand for heat- 
ing oils. 


But forecasting is particularly tricky at 
this time of year—the weatherman could 
change the picture quickly. 

A cold snap, with a resultant sharp in- 
crease in distillates consumption, could 
do a lot to boost demand. 

At any rate, gasoline won't do much to 
lift demand for the rest of the year. The 
bureau forecasts total gasoline demand of 
4,050,000 b/d for December, up only 
4,000 b/d over a year ago. 


Demand for domestic crude next month 
will be up from November, but down from 
a year ago. 

Bureau estimates put the amount of 
domestic crude to be consumed in the 
U.S. or exported at 7,125,000 b/d. This 
would be an increase of 200,000 b/d from 
November, but 33,000 b/d under the year- 
ago figure. 


The increase to a nine-day producing 
schedule in Texas will push crude stocks to 
a more “normal” level in December. 

Stocks of crude have increased more 
than 5-million bbl. so far in November. 
They now total 235.6-million bbl. 


THOUSANDS MONTHLY AVERAGES 
28 PTT 2 Cc ei eS Ses 
Latest week 2.006 


2.6-4 Previous week 1.963 
; Year ago 2.323 
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Market 


Tanker Rates 
Continue Weak: 


JP-4 Fuel Bids 
Are Opened: 


Retail Gas 
Looks Good: 





The Markets Could Stand a Little Action 


The markets are a little on the defensive these days. Things are a 
little too quiet to suit refiners. The weather’s too balmy for late November. 
Spot barge and tanker voyage rates aren’t showing any strength—not the 
best of signs in the fall. 


About the only trading that’s going on is in crude oi! quotas. “Quota” 
oil mostly is going around $1.15 a bbl., but some deals range as high as 
$1.25, or as low as $1.00. Sometimes product offtakes are involved, too. 


But spot, arms-length selling is at a minimum. The last two cargo 
sales of gasoline at the Gulf took place on Oct. 4. And nothing much has 
been booked since. 


As a group, marketers seem to be without spirit right now. A typical 
comment: “If we can just hold back refinery output, things will probably 
be all right.” 


They’re aware that there’s a lot of shuffling going on as you work up 
from wholesale to retail. Heating oil prices look pretty good on the Gulf 
and in the Mid-Continent. But retail prices in some of the large consuming 
cities are something less than strong for the start of the season. 


The wholesale-retail conflict is most noticeable in Chicago. An upward 
wholesale move of 0.25¢ posted by four suppliers a week ago appears to 
have fizzled. Lack of bounce in the wholesale market is partly due to dis- 
counts up to 3.1¢ a gal. at retail. As one Chicago wholesaler put it: “If 
we want higher netbacks, all we have to do is start collecting the postings 
we have now— instead of raising the level we discount from.” 


And price relationships in New York suggest that it’s better to own a 
truck than a terminal. The margin between delivered cargo (8.7¢) and 
barge (8.8¢) is only 0.1¢ a gal. Between barge and rack, it’s 0.4¢. But 
between rack and retail, it’s over 5¢, or room enough for discounts. 


Everything will look better when cold weather comes. 


Strong tanker rates in the fall often can help retail No. 2 markets in the 
East. But this year’s rates so far won’t offer much support to prices on 
material coming up from the Gulf. 


The last paid clean rate, Gulf to New York, is $2.14 a ton, or about 0.68¢ 
a gal. for No. 2 fuel. This is equivalent to USMC—25%. 


The military opened bids last week for the supply of 10-million gal. of 
JP-4 fuel, and got some bids for U.S. delivery in the 9¢ range. 


Gulf bid 9.12¢ firm, delivered Cincinnati by barge. Sohio offered at 9.74¢, 
dclivered to Wright Air Force Base by pipeline. Pure was 9.48¢, f.o.b. 
Toledo. Triangle Refineries was 9.25¢, f.o.b. Fitch Station, La. 


The toughest price-war areas on gasoline have been St. Louis and Buffalo, 
with net tank wagon prices recently down to 10¢ and 12.6¢, respectively. 


But retail gasoline markets this season have been a case of no news being 
good news. Surprisingly few battles are in progress now. A Des Moines 
battle was described as the only cut-price spot in Iowa and Nebraska. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Piatt’s OILGRAM Price Service 
All prices as of November 21! 


KEY PRICES—REFINED PRODUCTS 
(¢ per gal. except dollars per bbl. where $ is shown) 


Western Hemisphere 

U.S. Gulf Coast, cargoes 

Gasoline, 98 oct prem 

Gasoline, 92 oct reg 

Kerosine ... Seka 

Heating oil, No. 2 ed 718.259 

Gas oil, 48-52, Es cin seed .... -8.5-8.875 

Fuel oil, bunker “C” fie si. .$2.30 
Caribbean, 

Avgas, ‘Grade 100/130 

Gasoline, 93 oct research prem. 

Gasoline, 87 oct research reg 

Gasoline, 80 oct research 

Gasoline, 70-72 oct motor method... 

Kerosine 

Heating oil, , v 8.12 

i a a ci kes d 8.375 

Fuel oil, bunker “C” 
New York Harbor, barges 

Kerosine 

Heatin 

Fuel oi 
Okla.-Group 3, ‘northern shpt., bulk 

Gasoline, 91 oct reg 

Kerosine 

Heatin 

Fuel o1 


Chicago bulk 
anton 92 oct reg 
Heating oil, No. 2 
Ry oil, i 
les, rack 
ine, 88 oct reg. 
Diceel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, 
Natural Sane Grade 26-70 
FOB Group 3 
FOB Breckenridge, Tex.. 


12.25-13.25 
.«11.25-11.5 


3.2 

62 
9.2 
19 


_ bh 


Smo 
awn 
Viiv 


~~, 
ee Lo 
o. viI~€ 
Yuan 
NN rw 
>On 
wovivl 


A: 
mm 


Gas 

Propane, Oklahoma (Group 3) 

Propane, Baton Rouge 
Pennsylvania Lubes 

Bright stock, 25 p.t.............. 

200 vis. neutral, B5 i, de ctvebe 
Mid-Continent Lubes, Tulsa basis 

Bright stock, solvent, 95 v.i...... 

Neutral, solvent, 200-210 vis.. . 
Gulf Coast Lubes 

Bright stock, solvent, 95 v.i.. 

Neutral, solvent, 200 vis.. 


Eastern Hemisphere 
Singapore (Pulau Bukom) ca 
vgas, grade 100/130 
Gasoline, 79 oct research. 
Kerosine 
Gas oil, 48 d.i. minimum 
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oS. National Petroleum News, McGraw-Hill Publications 
Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
(2¢ differential per deg. of grav. applies except as noted) 


Western Hemisphere 
United States (at the well) 
Mid-Continent, (Okla.-Kan.), 36.0-36.9... bes 3 69-2.9 
North Dakota, 36.0-36.9............ ; .2.47-2.8 
Texas: 
Gulf Coast, low cold test, 26.0-26.9.......... 3.50 
Gulf Coast, Upper & Lower, 26.0-26.9... .2.92-3.22 
West Texas, swect, 36.0-36.9......... ii ectnee 
West Texas, N.M., inter., 36.0-36.9.... 
West Texas, N.M., sour, 32.0-32.9.. 
East Texas, flat 
Mirando, 
Illinois Basin, 
Pennsylvania Grade, Bradford dist., flat. .. 
California, Signal Hill, 21.0-21.9 
North Louisiana-Arkansas, 36.0-36.9.... 
Wyoming, sweet, 36.0-36.9......... 
Wyoming, sour, 32.0-32.9. 
Canada (flat pee at the well) 
Pembina (Alta.)........... 
Leduc-Woodbend (Alta.). 
Redwater (Alta.)........ 
Steelman A (Sask.)...... 
Ween CS cc cudvcebs sndcececterie 2.285 
Venezuela (Cargoes, FOB lifting port designated 
San Joaquin, 41 641.9, Puerto la Cruz....... 
Oficina, 35.0-35.9, Puerto la Cruz......... 
Tia Juana, Medium, 26.0-26.9, Amuay. 
Bachaquero, flat, La Salina 
Lagomar, 31-31.9, Cardon..... 


Lagunillas Heavy, flat, La Salina. . 
tDifferential per deg. of ¢rav. varies 


- 
- 


Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB lifting B port) 
Arabia, 34.0-34.9, Ras Tanura 80 
Safaniva, 27.0 27.9. Ras Tanura... 1.47 
Iran, 34.0-34.9, Bandar Mashur. . eS 
Iran, 34.0-34.9, Abadan.....  ghGxeen ee 
Iraq, 35.0-35.9, Fao. eee 
Kuwait, 31.0-31.9, Mina- al-Ahmadi..... ..1.59 
tar, 41.041.9, Umm Said. .. 1.95 
. Zone, Burghan, 23.5-24.4, Mina Saud. . . 1.48 
N. Zone, Ratawi, 23.5-24.4, Mina Saud. 141 
N. Zone, Eocene, 16.5-17.4, Mina Saud 
Middle East, Eastern Mediterranean 
Arabia, 34.0-34.9, Sidon ; 
Iraq, 36.0-36.9, Tripoli, Banias. 
North Africa, Phillipeville Algeria 


Hassi Messaoud, 48 and above . Withdrawn 


KEY TANKER RATES 
(Last paid, per long ton, single voyage) 
U.S. Gulf-New York, clean (USMC —22'/2%) $2.21] 
U.S. Guif-New York, dirty. . (USMC—25%) $2.14] 
NWI-USNH, dirty (USMC —42/206) $1.58] 
NWI-UK/Cont., dirty ..(Scale—55%) 14/9 
Persian Gulf-UK/Cont., (Scale—40%) 35/7°* 
Persian Gulf-USNH, dirty .. (USMC—55%) $5.72] 
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Douglas 2-460¢ 


W oolston 


Tulsa 3 J. A 
08 Enterprise Bide 
522 South Boston 
Luther 7-5544 


Hartley 


England, London E.C.4 E. E 
McGraw-Hill Co., Ltd 
95 Farringdon St 


Schirmer 


Germany, Frankfurt/Main S. Kimes 
85 Westendstrasse 


Switzerland, Geneva M 
Place du Port 


R. Zeynel 
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ARTHUR V. DANNER will be presi 
dent of Mobil Petroleum Co., newly 
formed operating division of Socony 
Mobil Oil Co., which is now respon 
sible for interests in the Far East, 
Australia, and eastern and southern 
Africa formerly held by Standard- 
Vacuum Oil Co, (page 31). Danner 
is presently vice-president in charge 
of research and engineering, and a 
director of Socony Mobil. In addi 
tion to his new position as president 
of Mobil Petroleum, he will be pro 
posed for election as an executive 
vice-president of the parent com 
pany. 


A. V. Danner 


E. C. HURD, vice-president of Trans 
Mountain Oil Pipe Line Co., Van 
couver, B.C., has been elected presi 
dent and a director. He succeeds 
D Morrison, who has retired 

At the same time, R. P. Ritchie, 

vice-president of Shell Oil Co., of 

Canada, Ltd., was elected a Trans 

Mountain director He __ replaces 

D. B. Vale, who recently resigned 


BILLY G. THOMPSON, oil editor 
of the Houston Post, is the new 
president of the Assn. of Petroleum 
Writers, succeeding J. Richard Sha- 
ner, Petroleum Week, New York 
who becomes chairman of the execu 
tive committee. Leslie Rowland, Oi! 
In Canada, Winnipeg, is vice-presi 
dent, and Ted Armstrong, Oi! & Gas 
Journal, Tulsa, is secretary-treasurer 
Officers were elected at APW’s an 
nual meeting last week, during the 
API meeting in Chicago. 


JACK H. RIDDLE, formerly chief of 
technical services for El Paso Nat 
ural Gas Products Co. El Paso 
Tex., has been promoted to division 
engineering at the company’s Odes 
sa complex. The complex consists of 
a butadiene plant, a styrene plant 
and 2 complete refinery. An ethylene 
plant is also scheduled for comple 
tion there next year 


SAM W. LEONARD has been pro 
moted to the newly created position 
of manager of personnel relations for 
Continental Oil Co.’s foreign op- 
erations, with headquarters in New 
York. He was formerly administra 
tive manager of Sahara Petroleun 
Co., Cairo, Egypt, a Conoco sub 
sidiary. He joined Conoco in 1948 
as an internal auditor at Ponca City, 
Okla. and transferred to Houston 
four years later as assistant director 
of the employee benefits division 
He moved to Egypt in 1954 and 
served as controller and assistant to 
the general manager of Sahara 
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Petroleum before becomir 

istrative manager 

JAMES C. ANDERSON 
the newly created position of man- 
ager of the reseller ad 


loves up t 
ertising divi 

head office 
advertising department in New 
York. Anderson, wh 
as a junior salesmar 
in 1949, transferred 
tour years later 
sentative, sales promotion. Ir 
he became retail m: ger for the 
Minneapolis divisior i three years 
later was named Twin Cities district 
sales manager, his yst recent posi 


tion 


sion in Shell Oil ¢ 
joined Shel 
Albany, N.Y 
Indianapolis 
vision repre 
1956 


een named 


H. J. FUNKHOUSER ha 
exploration coordinator at the head 
quarters of Gulf lomestic 

production of ns, in Houston 

He was former; xploration man 

ager for Mene Grand il Co., Gulf's 

South Ame with 

headquarters in Ven 

In his new po 

George O. Relf, 

elected a vice-president 


transferred to Pitts! 


rican bsidiary, 


ezuela 


me os 


J. O. Rundle 


H,. J. Funkhouser 
JOHN O. RUNDLE has joined Gull 
Oil 


Corp. as drilling adviser. He 
* avai to Gulf’s explora 
epartments and 


o its subsidiar yuunsel and 


assistance in irilling matters on 
world-wide basis. Rundle’s headquar 
Gulf's ger ofhces 

Rundle, who began his 
| drilling industry 


ters 18 at 
Pittsburgh 
career in the oil we 
in 1927, has had experienc« prac 
tically all major oi 
in the Western Hen 
worked in variou 
homa, Utah, 

and the Gulf ‘ 
Canada, Venezuelz 


r areas 


PAUL B. GREIG, JR., has been ap 
pointed division geologist for Texas 
Gas Exploration Foreigi Cal 
gary, new subsidiary t as Gas 
Explor: rp., established for 

I yroduction activities 
ea. Before 

vas with Husk 
wit ere } 


nis new 


tormer 


for Magn 
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a common carrier affiliate of the 
Mobil organization. In his new posi- 
tion, Rupf succeeds J. S. nae who 
has been named manager of Mobil 
Oil Co.'s West Coast slosiian: 


ROBERT L. REED, president and 
director of Wilshire Oil Co. of 
Texas, has been elected a director 
of the Independent Petrolum Assn 
f America for the year 1961. Reed 
is also president and director of 
Britalta Petroleums Ltd., a Canadian 
independent oil company, which is 
the parent of Wilshire of Texas 


EDWARD R. GAINES, formerly 
manager of advertising and sales 
promotion for Champlin Oil & Re 
fining Co., Ft. Worth, moves up to 
the new position of director of re- 
gional sales. He will be responsible 
for Champlin’s regional marketing 
operations, and in addition, will con- 
tinue to supervise the company’s 
advertising program. John Dewell, 
formerly Champlin’s manager of di- 
vision sales, will now be regional 
sales manager in charge of the 
company’s southern divisions. Jack 
Schroeder is the new regional sales 
manager for Champlin’s northern 
sales divisions. Gaines, Dewell, and 
Schroeder will be located at Cham 
plin’s headquarters office in Ft 
Worth 


E. R. Gaines H. F. Van der Voort 
F. VAN DER VOORT has bee: 


promoted to general manager of 
marketing for Continental Oil Co 
with headquarters in Houston. He 
has been marketing manager for 
Conoco’s eight-state Rocky Moun 
tain region, at Denver, since 1959 
Van der Voort joined Conoco as a 
marketing analyst at Ponca City 
Okla., in 1949. He served in several 
capacities, including administrative 
assistant to the vice-president in 
charge of marketing, before becom 
ing Rocky Mountain region market 
ing operations manager at Denver 
in 1956. He transferred to Houston 
in 1958 as marketing operations man 
ager for Conoco, and returned to 
Denver in 1959 as marketing man 
ager 


DONALD B. TRIMBLE, manager ot 


industrial relations, Sinclair Pipe 
Line Co., Independence, Kan., has 
been promoted to industrial relations 
assistant for Sinclair Oil Corp. and 
its subsidiaries, with offices in New 
York. Trimble will assist Vincent 
R. D’Alessandro, director of indus 
trial relations for Sinclair, in mat 
ters pertaining to union relations 
with the Sinclair companies. Trimble 
oined Sinclair in 1953 after serving 
us a U.S. Department of Labor at- 
torney at Washington, D.C., and 
Kansas City, Mo. George J. Groene- 
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man will succeed Trimble as Sinclair 
Pipe Line's manager of industrial 
relations. He was formerly assistant 
manager for the pipeline subsidiary 


HAROLD G. OSBORN has 
elected chairman of Continental Car 
bon Co... Hou owned by Con 
tinental Oil Co., Shamrock Oil & 
Gas Corp., and Witco Chemical Co 
Osborn is senior vice-president and 
1 director of Conoco. In his Conti 
nental Carbon position, Osborn suc 
ceeds Robert I. Wishnick, chairman 
of Witco. Wishnick continues as a 
director of Continental Carbon, and 
will be a director of its subsidiaries 
now building carbon black plants in 
France and Japan 


been 


H,. G. Osborn 
CARL JOHN MAKI has joined Texas 


Eastern Transmission Corp. as man 
ager of its gas supply department, 
with offices in Houston. He was 
most recently assistant to a vice 
president of Dresser Industries, In« 
manager ot 
department 


and he fore that was 
Seaboard Oil Co.'s gas 
and Mene Grande Oil Co.'s gas de 
partment. In his new position, Maki 
‘will be responsible for the over-all 
management of gas supply opera 
tions, including negotiations cover 
ing new large purchases, and ad 
ministration of existing gas purchase 
contracts He will be assisted by 
John S. Adams, who has been pro 
moted to assistant manager of Texas 
Eastern’s gas supply department 
Adams will continue to be located 
in Shreveport, where he is in charge 
of the gas supply section in gas 
division headquarters 


R. E. HOWE, « utive vice-president 
of Sinclair Refining Co., New York 
has been elected a director of the 
Western Petroleum Refiners Assn 
He fills the unexpired term of T. B. 
Kimball, former president of Sinclair 
Refining Co who was recently 
named e-president of 
Sinclair Oil Corp 


executive 


FOUR NEW VICE-PRESIDENTS 
of the Americin Petroleum Institute 
were annual meeting 

week. Gage Lund, 

Standard Oil Co. of California, is the 

new vice-president for productior 

and Vernon A. Bellman, Mobil Oi! 

Co., is the API vice-president for 

A. P. Frame, Cities Ser 
ice Refining Corp., was elected vice 

president for refining and A. oO. 

Savage, andard Oil Co N.] 

vice-president for finance and ac 

counting. M. J. Rathbone, president 
of Jersey Standard. was reelected 

chairman of Al and Frank M. 

Porter, Fain-Porter Drilling Corp 

Oklahoma City, was reelected presi 


dent 


elected at its 


in Chicago last 


marketing 


SEARCHLIGHT 
SECTION 
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OPPORTUNITIES 


DIGPLAYED RATE 
EQUIPMENT & BUSINESS 
advertisi $16.75 per inch. 
EMPLOT Ly 
per inch, subject to Agency 
UNDISPLAYED RATE 
(Not ry for equipment advertising) 
$1.80 a line, wiciace yx lines. 
POSTTIONS WANTED undisplayed rate ts one 


half of above rete, payable in sdvance 

Box Numbers Count as one line. 

Discount of 10% if full payment is made is 
advance for 4 consecutive insertions. 








ATTORNEYS 
WANTED 


Two openings—up to five yeors general, cor 
rate, tox or financing experience desired 
not necessary for both positions. 

Salery Open 


Replies will be confidential. 
Send complete resume and recent snapshot to: 


Assistant to the President 


HUSKY OIL COMPANY 
Box 380 
Cody, Wyoming 











Manager, Design Engineering 
Lerge midwestern notural gos company will 
employ a graduate, professi ' for 
this position. He must hove of least 10-18 yeors 
experience in compressor, process and pipeline 
design. 3-5 years’ fully responsible supervision 
of such work is required. 

This is on excellent opportunity for rewarding 
work and personal development. Stock purchase 
pension and other employee benefit plans are 
excellent. Age limit 4. Send your complete, 
detailed resume, including salary requirements 


P-5663 PETROLEUM WEEK 
520 N. Michigan Ave., Chicago 11, ill. 











NEW YORK 
REPRESENTATIVE 
AVAILABLE 


Oi) Man—oge 45—Marine Engineer with 15 years 
integrated experience with top major. Excellent 
marketing bockgrownd in Internationa! Marine 
Bunker Fuels ond Lubes, Industrial Soles, Lubri- 
cation Engineering. Marine Operating Experi- 
ence. Cen sell a corgo, turn a ship around or 
sit at the conference table with the top ofl men 
in New York. Hove attractive downtown office. 
Brokerage, fee basis, or retoiner. No salary 


offers considered 


RA-5644 PETROLEUM WEEK 
Class. Adv. Div., P.O. Bex 12, N.Y. 











Your Inquiries to 
Advertisers Will 
Have Special Value... 


—for you-—the advertiser—and the 
publisher, if you mention this pub- 
lication. Advertisers value highly this 
evidence of the publication you read. 
Satisfied advertisers enable the pub- 
lishers to secure more advertisers and 
—more advertisers mean more infor- 
mation on more products or better 
service—more value—to YOU. 
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AS THE EDITORS SEE IT 





Everyone Has a Stake in This 


HE OL BURNER RESEARCH PROGRAM that API's Division of Market 
Tine is initiating next year is, as one gentleman in Chicago phrased 
it last week, ‘‘a very sound investment in the future.” 

lechnically, it’s a limited marketing project. But the whole industry 
has a stake in the end results. Natural gas, of course, is part and parcel 
of the petroleum industry. But it has been biting off big chunks of 
the residential heating market. And if this trend continues, if won't 
be many years before oil men are asking themselves: What in heaven's 
name are we going to do with all the middle of the barrel stuff that 
we used to make into No. 2 oil? Thus, the specific objective of this 
research program is to help the fuel oil segment find a way to retain 
its sagging market. and to bolster its competitive position with natural 
gas 


UCH A GOAL 1s to be admired and, more important, to be supported 
by the whole industry, not just marketers. It is estimated that oil 

companies and others will spend about $1-million in oil burner re 
search work next year. That's a substantial sum in one sense. But it’s 
a piddling amount when compared with other fundamental research 
programs, and to the spending that the gas industry is doing to capi 
talize on its promotional possibilities. 

However, let's look at it as just a step in the right direction 

The API oil burner research program is near-revolutionary, so it 
will take time to get off the ground. Up to now. oil generally has con 
fined its fundamental research to its own products. In this case, how 
ever, the cooperative program is moving into the equipment field, in 
the hope of triggering new concepts and breakthroughs to oil burners 
that are more efficient and less costly 


HERE ARE TWO BROAD AREAS in the program. The first will coor 
‘Sao and integrate the work of oil company laboratories engaged 
in burner research, to eliminate duplication, and to direct efforts into 
channels where they're most needed. The second will see the plac 
ment of commercial contracts with colleges. universities, and basic re 
search organizations to ferret out information and data in the black 
and gray areas where there is little or no information available 

Battelle Memorial Institute laid out the groundwork for this pro 
gram. The time is at hand for shirt sleeves to be rolled up, and the real 
work to be done. It is difficult, of course, to support one part of the 
industry in its competitive battle with another—but help is needed 
urgently by the fuel oil segment. And if this program helps it to stay 
competitive, we're all for it. 
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The hoop ribs help you spot a Grove G-4 pipeline valve a mile away. But 
the heart of this valve is its exclusive ‘protected Seal-'O''-Ring™ system 
We have designed outer and inner metal seat rings that shield the o-rings 
on each side of the gate from damage by bore contaminates. The inner seat 
rings also function as yrimary metal-to-metal seal backed up by the 
o-rings. And to assure fast, eas d close, the inner metal rings 
scrape foreign matter off the : the o-rings squeegee it clean. 


> 


Protected o-rings, metal-to-met |, self cleaning—plus no lubrication 


ever, have made Grove a leade line ves 


GROVE PIPELINE VALVES 


GROVE VALVE AND REGULATOR COMPANY 


A Subsidiary of Waitworth 
6529 HOLLIS STREET + CAKLAND G&G, CALIFORNIA 
Offices throughout the U.S. and in Western Canada 





Fiow long would 
it take...? 


If you, as an individual oper 


set out fo prove which bits 


drilling technique would gi 
economical footage at any 
in any given formation 
given field... how lor 


Obviously, for one op 
enough wells to get depend 
time would be endless. From 
standpoint, it is totally unneces 


Hughes is in position to 

operator with facts as to the ty 
weights, rotary speeds and hydraulics t 
will assure him the best results 
area in which he is drilling 

the equipment with which he 


This information is based 

try’s greatest rock bit ¢ 
aggressive research 

complete drilling data for a 
area — tabulated and analyzed 
ally in Hughes’ busy electronic 


This is part of the accumulated kn¢ 
edge and experience that goes into eve: 
Hughes Engineered Bit Prog: 

into every Hughes bit delivered t 

rig. And, at no extra cost 


HUGHES &> 3 


ORIGINATOR AND WORLDS 
LEADING DEVELOPER OF CONE- 
TYPE ROCK BITS 








